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5XO0OH D
B3UR[\ 6WDWHPHQW 3XUVXDQW WR 6HFWLRQ D

BHFXULWLHV ([FKDQJH $FW RI
$PHQGPHQW 1R

JLOHG E\ WKH 5HJLVWIUDH)AVEN D 3DUW\ RWKHKHU WKDQ WKH 5HILVWUDQW
&KHFN WKH DSSURSULDWH ER]

+ 3UHOLPLQDU\ 3UR[\ BWDWHPHQW

+ &RQILGHQWLDO IRU 8VH RI WKH &RPPLVVLRQ 2Q0\ DV SHUP
'"HILQLWLYH 3UR[\ 6BWDWHPHQW

t 'HILQLWLYH $GGLWLRQDO ODWHULDOV

T 6ROLFLWLQJ ODWHULDO XQGHU ¥ D

,19(175867 3523(57,(6 &253

1DPH RI 5HJLVWUDQW DV 6SHFLILHG ,Q ,WV &KDUWHU
1DPH RI 3HUVRQ V )LOLQJ 3UR[\ 6WDWHPHQW LI RWKHU WKDQ WKH 5H.

3D\PHQW Rl )LOLQJ )HH &KHFN DOO ER[HV WKDW DSSO\

1R IHH UHTXLUHG
T JHH SDLG SUHYLRXVO\ ZLWK SUHOLPLQDU\ PDWHULDOV

T JHH FRPSXWHG RQ WDEOH LQ H[KLELW UHTXLUHG E\ ,WHP E S
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72 %( +(/' 21 0$<

'HDU )HOORZ 6WRFNKROGHU

‘H DUH SOHDVHG WR LQYLWH \RX WR DWWHQG WKH $QQXDO OHHWLQJ
3, QYHQ7UXVW’" RQ 0D\ DW DP &HQWUDO 7LPH 2XU $QQXDO ¢
RQOLQH YLD OLYH ZHEFDVW <RX ZLOO EH DEOH WR DWWHQG WKH YLUW
$QQXDO OHHWLQJ E\ YLVLWLQJ ZZZ YLUWXDOVKDUHKROGHUPHHWLQJ FRF

‘H DUH H[FLWHG WR HPEUDFH WKH ODWHVW WHFKQRORJ\ WR SURYLGH |
EHOLHYH WKDW KRVWLQJ D YLUWXDO PHHWLQJ ZLOO HQDEOH JUHDWHU
DQG SURYLGLQJ FRVW VDYLQJV IRU RXU VWRFNKROGHUY DQG ,QYHQ7UX

$W RXU $QQXDO OHHWLQJ ZH ZLOO DVN \RX WR FRQVLGHU DQG YRWH XS

$ SURSRVDO WR HOHFW HLJKW GLUHFWRUV WR VHUYH XQWLO WKt
HOHFWHG DQG TXDOLI\

$ SURSRVDO WR UDWLI\ WKH VHOHFWLRQ RI .30* //3 DV RXU LQG|
'"HFHPEHU

$ SURSRVDO WR DSSURYH RQ D QRQ ELQGLQJ DGYLVRU\ EDVLV |
RITLFHUV 3VD\ RQ SD\" DV GHVFULEHG LQ RXU SUR[\ PDWHULDOV D
$Q\ RWKHU EXVLQHVVY WKDW PD\ SURSHUO\ FRPH EHIRUH WKH $QQ X

] \RX ZHUH D VWRFNKROGHU RI UHFRUG DW WKH FORVH RI EXVLQHVV R(
DQ\ SRVWSRQHPHQWY RU DGMRXUQPHQWYV RI WKH $QQXDO OHHWLQJ ,Q
ZLOO EH VXSSOLHG WR DOO VWRFNKROGHUV YLD WKH SUR[\ FDUG RU Y
$QQXDO OHHWLQJ SOHDVH FRQWDFW 0U 'DQ /RPEDUGR O9LFH 3UHVLGHQ

,Q RUGHU WR UHGXFH FRVWYV DQG WKH HQYLURQPHQWDO LPSDFW DVVRFL
PDWHULDOV WR RXU VWRFNKROGHUV HOHFWURQLFDOO\ DV SHUPLWWHG
DIILUPDWLYHO\ PDGH WR UHFHLYH SDSHU FRSLHV RI WKH PDWHULDOV I
, QWHUQHW $YDLODELOLW\ RI 3UR[\ ODWHULDOV B31RWLFH"~ ZLWK LQVWU
UHFHLYH D 1RWLFH E\ PDLO DQG ZRXOG OLNH WR UHFHLYH D SULQWHG
VXFK PDWHULDOV FRQWDLQHG LQ WKH 1RWLFH

3OHBWHRPSWO\ VXEPLW \RXU SUR[\ E\ PDLO WHOHS
SURYLGHG WR HQVXUH WKDW \RXU VKDUHV ZLOO E
OHHWLQJ :H HQFRXUDJH \RX WR VXEPLW \RXU SUR[
D TXRUXP LV SUHVHQW DQG RXU $QQXDO OHHWLQJ

%\ RUGHU RI WKH %RDUG RI 'LUHFWRUYV

&KULVW\ / 'DYLG
(IHFEXWLYH 9LFH B3UHVLGHQW &KLHI 2SHUDWLQJ 21IL
ODUFK
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7$%/( 2) &217(176

&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV

,QIRUPDWLRQ $ERXW WKH 3UR[\ ODWHULDOV 2XU 1DPHG ([HFXWLYH 2IILFHUV
,PSRUWDQW 1RWLFH 5HJDUGLQJ WKH $YDLODELOLW\[RIFXWR[XH BWRRLDOV

,QIRUPDWLRQ $ERXW WKH $QQXDO OHHWLQJ )XQGV JURP 2SHUDWLRQV

,QIRUPDWLRQ $ERXW 9RWLQJ &RPSHQVDWLRQ (OHPHQWYV

5HFRUG +ROGHUV *RRG *RYHUQDQFH DQG %HVW 3UDFWLFHV
%HQHILFLDO 2ZQHUV (TXLW\ 5HWHQWLRQ 3ROLF\

,QIRUPDWLRQ 5HJDUGLQJ 7DEXODWLRQ Rl WKH 9RWIWRFNKROGHU ,QWHUHVW $OLJQPHQW
,QIRUPDWLRQ $ERXW ,WHPV WR EH 9RWHG RQ DQG 'HWHUPLQDWLRQ RI &RPSHQVDWLRQ
9RWH 1HFHVVDUL IRU $FWLRQ WR EH 7DNHQ (I[HFXWLYH &RPSHQVDWLRQ 3KLORVRSK\ DQG 2E
AXRUXP SHTXLUHPHQW (OHPHQWYV RI ([HFXWLYH &RPSHQVDWLRQ 3URJU
'LWKKROG $EVWHQWLRQV DQG %URNHU 1RQ 9RWHV £DVK 7DUJHW $ZDUGY DOQG 5HVXOWLQJ $ZDU
&RVWV RI 6ROLFLWLQJ SUR[LHV /RQJ 7HUP (TXLW\ %DVHG ,QYHQWLYH
2ZWKHU 0DWWHUV 5HVWULFWHG 6WRFN 8QLW $ZDUGV
TRXVHKROGLQJ 3HUIRUPDQFH %DVHG 5HVWULFWHG 6WRFN 8QLYV
7LPH %DVHG 5HVWULFWHG 6WRFN 8QLWYV
3HUIRUPDQFH %DVHG 5HVWULFWHG 6WRFN 8
2WKHU (OHPHQWV Rl &RPSHQVDWLRQ
6HYHUDQFH DQG &KDQJH LQ &RQWURO %DVHG &
7D[ DQG $FFRXQWLQJ &RQVLGHUDWLRQV
&RUSRUDWH 5HVSRQVLELOLW\ DQG *RYHUQDQFH | rpo &RPSHOVDWLRO 'HELVLROV

LUHFWRU ,QGHSHQGHQFH ([HEXWLYH &RPSHQVDWLRQ 7DEOHV
%RDUG /HDGHUVKLS 6WUXFWXUH DQG 5LVN ZYHUVL*JLTIXVQWV Rl 30DQ %DVHG $ZDUGV LQ

3ROLF\ RI +HGJLQJ 30HGJLQJ DQG 6SHFXODWLYH 71%% VDR/\'I:WLI-BQ\{/FORVXUH WR 6XPPDU\ &RPSHQVE

&RUSRUDWH *RYHUQDQFH 3URILOH
&RUSRUDWH *RYHUQDQFH *XLGHOLQHV
&RUSRUDWH &XOWXUH DQG 6WUDWHJ\
6WRFNKROGHU (QJDJHPHQW

&ODZEDFN 3ROLF\ *UDQWYV RI 30DQ %DVHG $ZDUGV 7DEOH

(TXLW\ $ZDUG 7LPLQJ 3ROLFLHV DQG 3UDFWLFHV 2XWVWDQGLQJ (TXLW\ $ZDUGV DW <HDU (QG
(TXLW\ 5HWHQWLRQ 3ROLF\ 6WRFN 9HVWHG LQ

&RPPXQLFDWLQJ ZLWK 'LUHFWRUV SRWHQWLDO 3D\PHQWY 8SRQ 7THUPLQDWLRQ RU
I1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWBBH#HZDUG $JUHHPHQWYV

6HOHFWLRQ RI 'LUHFWRU 1RPLQHHV 6 XPPDU\ RI BRWHQWLDO 3D\PHQWYV

$XGLW &RPPLWWHH &(2 3D\ 5DWLR 'LVFORVXUH

&RPSHQVDWLRQ &RPPLWWHH 3D\ 9HUVXV 3HUIRUPDQFH 'LVFORVXUH

&RGH RI (WKLFV &RPSHQVDWLRQ 5LVN $VVHVVPHQW

,QVLGHU 7UDGLQJ &RPSOLDQFH 3ROLF\
6BWRFN 2ZQHG E\ &HUWDLQ %HQHILFLDO 2ZQHUYV
%»RDUG 6NLOOV DQG ([SHULHQFH
%RDUG &RPSRVLWLRQ 5HODWHG 3HUVRQ 7UDQVDFWLRQ 3ROLF\ DQG 3
2XU %RDUG RI 'LUHFWRUV
'‘LUHFWRU &RPSHQVDWLRQ
'LUHFWRU &RPSHQVDWLRQ 7DEOH
(TXLW\ 5HWHQWLRQ 3ROLF\
&RPSHQVDWLRQ &RPPLWWHH ,QWHUORFNV DQG ,QVLGHU 3DUWLFLSDWLRQ
"‘LUHFWRU OHHWLQJV $WWHQGDQFH
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7KH ERDUG RI GLUHFWRUV WKH 3%RDUG" RI ,QYHQ7UXVW 3URSHUWLHV &RUS
SRXU” RU 33XV’ LV IXUQLVKLQJ WKH 1RWLFH RI $QQXDO OHHWLQJ SUR[\ VWDW
EXVLQHVYV RQ ODUFK EHFDXVH WKH %RDUG LV VROLFLWLQJ \RXU SUR[\ W
OHHWLQJ’ DQG DW DQ\ SRVWSRQHPHQWY RU DGMRXUQPHQWYV WKHUHRI

7KH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ 326(& KDV DGRSWHG UXOHV SHU
UXOHV ZH DUH SULPDULO\ IXUQLVKLQJ SUR[\ PDWHULDOV WR RXU VWRFNKRO
GLVWULEXWLRQ RI WKH SUR[\ PDWHULDOV LV GHVLJQHG WR H[SHGLWH UHFHL
OHHWLQJ %HJLQQLQJ RQ RU DERXW ODUFK ZH ZLOO PDLO D 1RWLFH F
$1RWLFH~ WR RXU VWRFNKROGHUV RI UHFRUG DV Rl WKH FORVH RI EXVLQHV
SUR[\ PDWHULDOV LQFOXGLQJ RXU SUR[\ VWDWHPHQW DQG RXU $QQXDO 5HS
SUR[LHV YLD WKH ,QWHUQHW RU E\ WHOHSKRQH ,I \RX UHFHLYHG D 1RWLFH E
PDWHULDOV JRLQJ IRUZDUG \RX PD\ VWLOO GR VR E\ IROORZLQJ WKH LQVWUX

&KRRVLQJ WR UHFHLYH \RXU SUR[\ PDWHULDOV RYHU WKH ,QWHUQHW ZLOO K
PDLOLQJ RI WKH SUR[\ PDWHULDOV WR \RX 8QOHVV \RX DIILUPDWLYHO\ HOHF
LQVWUXFWLRQV LQFOXGHG LQ WKH 1RWLFH \RX ZLOO FRQWLQXH WR UHFHLYH

2Q RU DERXW ODUFK ZH ZLOO DOVR EHJLQ PDLOLQJ D IXO0O VHW RI SUR]
WKH SUR[\ PDWHULDOV

, I \RX RZQ VKDUHV RI FRPPRQ VWRFN SDU YDOXH SHU VKDUH WKH 3FR
LQGLYLGXDOO\ RU MRLQWO\ ZLWK \RXU VSRXVH \RX PD\ UHFHLYH PRUH WKDQ
YRWH DOO RI \RXU VKDUHV LQ DOO \RXU DFFRXQWYV

PSRUWDQW 1RWLFH 5HJDUGLQJ WKH $YDLODELOLW\ RI 3UR[\ ODWHULDOV IRU
VWDWHPHQW WKH SUR[\ FDUG DQG RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH

7KH $QQXDO OHHWLQJ ZLOO EH KHOG RQ 0D\ EHJLQQLQJ DW D P

VWRFNKROGHUV KHOG H[FOXVLYHO\ RQOLQH YLD OLYH ZHEFDVW :H ZHOFRPH
WKH FORVH RI EXVLQHVV RQ ODUFK WKH *UHFRUG GDWH" ZLOO EH SHL
SHUWLQHQW WR PHHWLQJ PDWWHUV ZLOO EH DQVZHUHG GXULQJ WKH $QQXDC
QHHG \RXU FRQWURO QXPEHU WKDW ZLOO EH VXSSOLHG WR DOO VWRFNKROGH
EH DOORZHG WR YRWH \RXU VKDUHV ZLWKLQ WKH RQOLQH SRUWDO DV ZHOO D
$QQXDO OHHWLQJ :H HQFRXUDJH \RX WR DFFHVV WKH PHHWLQJ SULRU WR WKF

5XOHV JRYHUQLQJ WKH FRQGXFW RI WKH $QQXDO OHHWLQJ ZLOO EH SRVWHG F
DQ DWWHQGHH IRU IDLOXUH WR FRPSO\ ZLWK UHDVRQDEOH UHTXHVWYV RU IRU

‘H UHVHUYH WKH ULJKW WR HGLW SURIDQLW\ RU RWKHU LQDSSURSULDWH OD:
PDWWHUV RU FRPSDQ\ EXVLQHVV ,I ZH UHFHLYH VXEVWDQWLDOO\ VLPLODU TX
UHSHWLWLRQ

,JJ \RX HQFRXQWHU DQ\ GLIILFXOWLHY ZKLOH DFFHVVLQJ WKH YLUWXDO PHHWL
PDGH DYDLODEOH RQ WKH YLUWXDO PHHWLQJ UHJLVWUDWLRQ SDJH PLQXWH
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,QIRUPDWLRQ $ERXW 9RWLQJ

<RX ZLOO KDYH RQH YRWH IRU HDFK VKDUH RI FRPPRQ VWRFN KHOG DV RI WK
OHHWLQJ $V RI ODUFK WKHUH ZHUH VKDUHV RI FRPPRQ VWRFN R

5HFRUG +ROGHUYV

, \RXU VKDUHVY DUH UHJLVWHUHG GLUHFWO\ LQ \RXU QDPH ZLWK RXU WUDQVIF
RI UHFRUG RU UHFRUG KROGHU B5HFRUG KROGHUV PD\ YRWH ZKLOH LQ DWWHC
SURSRVDOV <RX PD\ DXWKRUL]JH D SUR[\ WR YRWH \RXU VKDUHV LQ DQ\ RI WKI

0$,/LI \RX UHFHLYHG D KDUG FRS\ SUR[\ FDUG \RX PD\ FFK
RQ WKH SURJ[\ FDUG ,I \RX UHFHLYHG D 1RWLFH \RX PD)\
ﬂ IROORZLQJ WKH LQVWUXFWLRQV RQ WKH 1RWLFH <RX PD
E\ PDLO DV LQVWUXFWHG RQ WKH SUR[\ FDUG LQ WKH SUF
,] PDLOHG \RXU FRPSOHWHG DQG VLIJQHG SUR[\ FDUG P X\

= 7(/(3+21GLDO DQ\ WLPH SULRU WR S P (D
ZLWK \RXU 1RWLFH LQ KDQG DQG IROORZ WKH LQVWU-.
) ,17(51(FR WR ZZZ SUR[\YRWH FRP DQ\ WLPH SULRU WR
_ﬂb’ ZLWK \RXU 1RWLFH LQ KDQG DQG IROORZ WKH LQVWU
g = e DQ HOHFWURQLF YRWLQJ LQVWUXFWLRQ IRUP

.l \RX DUH D UHFRUG KROGHU DQG JUDQW D SUR[\ \RX PD\ QHYHUWKHOHVV UH
WR XV DW +LJKODQG 3DUNZD\ BXLWH 'RZQHUV *URYH ,00LQRLYV $V
ODWHU GDWHG SUR[\ RU DWWHQGLQJ WKH YLUWXDO $QQXDO OHHWLQJ DQ
ZLWKRXW IXUWKHU DFWLRQ ZLOO QRW UHYRNH \RXU SURJ\

YWHQHILFLDO 2ZQHUYV

, \RXU VKDUHY DUH KHOG LQ D EURNHUDJH DFFRXQW RU E\ DQRWKHU QRPLQH
LQ VRPH FDVHV D IXOO VHW RI SUR[\ PDWHULDOV LV EHLQJ IRUZDUGHG WR \R
$V D EHQHILFLDO RZQHU \RX KDYH WKH ULJKW WR GLUHFW \RXU EURNHU EDGQ
$QQXDO OHHWLQJ <RXU EURNHU EDQN RU RWKHU QRPLQHH KDV SURYLGHG Y|
QRW SURYLGH VSHFLILF YRWLQJ LOQVWUXFWLRQV E\ WKH GHDGOLQH VHW IRUW
EDQN RU RWKHU QRPLQHH FDQ YRWH \RXU VKDUHV ZLWK UHVSHFW WR 3GLVFU
$EVWHQWLRQV DQG %URNHU 1RQ 9RWHV" EHORZ IRU PRUH LQIRUPDWLRQ DEI
VXEPLWWHG SUR[\ VKRXOG FRQWDFW WKHLU EURNHU EDQN RU RWKHU QRPLQ

& InvenTrust
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%URDGULGJH ,QYHVWRU &RPPXQLFDWLRQ 6ROXWLRQV ,QF 2*%URDGULGJH R

$W WKH $QQXDO OHHWLQJ VWRFNKROGHUV ZLOO FRQVLGHU DQG YRWH XSRQ
$QQXDO OHHWLQJ RU DQ\ SRVWSRQHPHQW RU DGMRXUQPHQW WKHUHRI

352326%/ 12 (OHFWLRQ RI HLJKW GLUHFWRUV WR KROG RIILFH XQW
VWRFNKROGHUV DQG XQWLO WKHLU VXFFHVVRUV DUH GXO\ HOHF)
YRWHY FDVW DW WKH $QQXDO OHHWLQJ VKDOO EH VXIILFLHQW WR
YRWHG IRU DV PDQ\ LQGLYLGXDOV DV WKHUH DUH GLUHFWRUV WR
KROGHU LV HQV7KH %RDUG XQDQLPRXVO\ UHFRPPHQGYV D YRWH )25
QRPLQHHV IRU GLUHFWRU

352326%/ 12 5DWLILFDWLRQ RI WKH VHOHFWLRQ RI .30* //3 DV RXU I
SXEOLF DFFRXQWLQJ ILUP IRU WKH \HDU HQGLQJ '"HFHPEHU {
WKH $QQXDO OHHWLQJ VKDOO EH VXIILF7KH %RDUG XQD@HPRXR/TRV
UHFRPPHQGY D YRWH )25 WKH UDWLILFDWLRQ RI .30* //3 DV RXU L
SXEOLF DFFRXQWLQJ ILUP IRU WKH \HDU HQGLQJ '"HFHPEHU

352326%$/ 12 $SSURYDO RQ D QRQ ELQGLQJ DGYLVRU\ EDVLV RI D |
FRPSHQVDWLRQ RI RXU QDPHG H[HFXWLYH RIILFHUV DV GLVFORVHC
WR WKH 6(&xV FRPSHQVDWLRQ GLVFORVXUH UXOHV UVD\ RQ SD\U

$QQXDO OHHWLQJ VKDOO EH VXIILFLHQ7KH %RDUG XQDRURERVDO
UHFRPPHQGY D YRWH )25 WKH DSSURYDO RQ D QRQ ELQGLQJ

UHVROXWLRQ DSSURYLQJ WKH FRPSHQVDWLRQ RI RXU QDPHG H[HF
KHUHLQ SXUVXDQW WR WKH 6(&@V FRPSHQVDWLRQ GLVFORVXUH UX

I \RX UHWXUQ \RXU VLIQHG SUR[\ EXW GR QRW LQGLFDWH KRZ \RXU VKDUHV V
URSRVDO 1R DQG 3)25” 3URSRVDO 1R LQ DFFRUGDQFH ZLWK WKH %RDUG

@ InvenTrust

g%’ Properties



$118%/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

352:< 0$7(5,$/6 $118%$/ 0((7,1*

AXRUXP S5HTXLUHPHQW

BUHVHQFH DW WKH $QQXDO OHHWLQJ YLUWXDOO\ RU E\ SUR[\ RI VWRFNKROC
OHHWLQJ RQ bQ\ PDWWHU VKDOO FRQVWLWXWH D TXRUXP 7KHUH PXVW EH D T

'LWKKROG $EVWHQWLRQV DQG %YURNHU 1RQ 9RWHYV

$ 3ZLWKKROG”™ YRWH ZLWK UHVSHFW WR WKH HOHFWLRQ RI GLUHFWRUV ZLOO |
WKH YRWHY FDVW DW WKH $QQXDO OHHWLQJ VKDOO EH VXIILFLHQW WR HOHFW
RI 3IRU” YRWHV ZLOO EH HOHFWHG DQG HDFK RI RXU GLUHFWRUV LV UXQQLQJ
HOHFWLRQ RI GLUHFWRUYV

$Q SDEVWDLQ" YRWH ZLWK UHVSHFW WR WKH RWKHU SURSRVDOV WR EH YRWH!
TXRUXP EXW LV QRW FRQVLGHUHG D YRWH FDVW ZLWK UHVSHFW WR VXFK SU
YRWH RQ WKH UDWLILFDWLRQ RI DSSRLOQWPHQW RI RXU LQGHSHQGHQW UHJL)\
B3URSRVDO 1R

$ EURNHU QRQ YRWH LV FRQVLGHUHG SUHVHQW IRU SXUSRVHV RI GHWHUPLQI
UHJLVWHUHG LQ \RXU QDPH DQG \RX GR QRW SURYLGH WKH UHFRUG KROGHU |
RQ D PDWWHU DQG WKH UHFRUG KROGHU LV QRW SHUPLWWHG WR YRWH RQ W
([FKDQJH =31<6(’ 7KH HOHFWLRQ RI GLUHFWRUV 3URSRVDO 1R DQG VD\ RC
GR QRW SURYLGH LQVWUXFWLRQV WR WKH KROGHU RI UHFRUG \RXU VKDUHV
KDYH QR HIITHFW RQ WKH RXWFRPH RI WKH YRWH RQ VXFK SURSRVDOV 7KH UD!'
3URSRVDO 1R LV D 3GLVFUHWLRQDU\" RU URXWLQH LWHP XQGHU 1<6( UXOH
UHFRUG ZLOO QRW EH WUHDWHG DV EURNHU QRQ YRWHY DQG EURNHUV ZKR GI
WKLV PDWWHU LQ WKHLU GLVFUHWLRQ 7KXV ZH GR QRW H[SHFW DQ\ EURNHU

&RVWYV RI 6ROLFLWLQJ 3UR[LHV

'H ZLOO EHDU DOO FRVWY DQG H[SHQVHV LQFXUUHG LQ FRQQHFWLRQ ZLWK V
SHUVRQDO FRQWDFW OHWWHU WHOHSKRQH IDFVLPLOH RU RWKHU HOHFWUR
DFWLYLWLHV EXW PD\ EH UHLPEXUVHG E\ XV IRU WKHLU UHDVRQDEOH RXW RI
EHKDOI :H ZLOO SD\ %YURDGULGJH IHHV WKDW ZH H[SHFW ZLOO QRW H[FHHG

2ZWKHU ODWWHUYV

$W WKLV WLPH QR RWKHU PDWWHUV DUH EHLQJ SUHVHQWHG IRU \RXU FRQV
GLVFXVVHG LQ WKLV SUR[\ VWDWHPHQW PD\ EH WUDQVDFWHG DW WKH PHHWL
GHWHUPLQHG E\ WKH FKDLU RI WKH PHHWLQJ \RXU SUR[LHV DUH DXWKRUL]JHG

#*5 InvenTrust
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+RXVHKROGLQJ

2Q0\ RQH 1RWLFH RU FRS\ RI WKLV SUR[\ VWDWHPHQW DQG WKH $QQXDO
VLQJOH DGGUHVV XQOHVV DQ\ VWRFNKROGHU UHVLGLQJ DW WKDW DGGUHVYV ¥k
WKH YROXPH RI GXSOLFDWH LQIRUPDWLRQ VWRFNKROGHUY UHFHLYH DQG UHG
RU RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU Z
FR,QYHQ7UXVW 3URSHUWLHV &RUS +LJKODQG 3DUNZD\ 6XLWH 'RZQH
LOQYHVWRUUHODWLRQV#LQYHQWUXVWSURSHUWLHY FRP RU E\ FDOOLQJ XV DW

,] \RX VKDUH DQ DGGUHVV ZLWK DQRWKHU VWRFNKROGHU DQG WKH WZR RI \F
SOHDVH FRQWDFW XV E\ ZULWLQJ XV DW F R ,QYHQ7UXVW 3URSHUWLHV &RUS
,QYHVWRU 5HODWLRQV RU E\ HPDLOLQJ XV DW LQYHVWRUUHODWLRQV#LQYHQ
FRQWDFW \RXU EDQN EURNHU RU RWKHU QRPLQHH GLUHFWO\

#*5 InvenTrust
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&RUSRUDWH *RYHUQDQFH 3URILOH

2XU FRUSRUDWH JRYHUQDQFH LV VWUXFWXUHG LQ D PDQQHU WKDW WKH %RD
I1RWDEOH IHDWXUHV RI RXU FRUSRUDWH JRYHUQDQFH VWUXFWXUH LQFOXGH W

f(DFK RI RXU GLUHFWRUV EHLQJ VXEMHFW WR DQQXDO HOHFWLRQV

fRI WKH HLIJKW QRPLQHHV VHYHQ KDYH EHHQ GHWHUPLQHG E\ XV WR EH LQG
DQG WKH DSSOLFDEOH UXOHV XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI

$fDOO RI WKH PHPEHUV RI RXU $XGLW &RPSHQVDWLRQ DQG 1RPLQDWLQJ DQG
WKDW DW OHDVW WZR RI RXU GLUHFWRUV TXDOLI\ DV DQ puDXGLW FRPPLWWE

FRXU VWRFNKROGHUY RZQLQJ DW OHDVW RU PRUH RI WKH &RPSDQ\TV RXWV\
DGG GLUHFWRU FDQGLGDWHYV LQ WKH &RPSDQ\fV SUR[\ PDWHULDOV IRU DQC
SURYLVLRQ LQ RXU )RXUWK $PHQGHG DQG 5HVWDWHG %\ODZV RXU 3%\DOZV’

fRXU GLUHFWRUV KDYH D UDQJH RI VNLOOV H[SHULHQFH DQG EDFNJURXQGV
¥fZH RSWHG RXW RI WKH SURYLVLRQV RI ODU\ODQG ODZ WKDW SHUPLWV WKH %

fDQ (TXLW\ 5HWHQWLRQ 3ROLF\ WKDW UHTXLUHVY HDFK GLUHFWRU RXU &(2 D
FRPSHQVDWLRQ FRPPLWWHH WR RZQ D FHUWDLQ DPRXQW RI RXU HTXLW\

FRXU VWRFNKROGHUVY E\ D PDMRULW\ YRWH RI VKDUHY HQWLWOHG WR EH FDV
FRXU %YRDUG DQG VWRFNKROGHUY KDYH WKH FRQFXUUHQW SRZHU WR DGRSW

fZH KDYH RSWHG RXW RI WKH FRQWURO VKDUH DQG EXVLQHVV FRPELQDWLRC
%\ODZV SURYLGH WKDW ZH PD\ QRW RSW LQ WR WKHVH SURYLVLRQV ZLWKR X\

$+ZH GR QRW KDYH D VWRFNKROGHU ULJKWV SODQ DQG ZH ZLOO QRW DGRSW
DGRSWLRQ RI VXFK SODQ

2XU &KDUWHU 3&KDUWHU" DQG %\ODZV SURYLGH WKDW WKH QXPEHU RI GLUH
WKH HQWLUH %RDUG SURYLGHG WKH QXPEHU RI GLUHFWRUV PD\ QRW EH JU
UHTXLUHG XQGHU WKH 0*&/ ZKLFK FXUUHQWO\ LV RQH GLUHFWRU 7KH WHQX
GLUHFWRUV

2XU %\ODZV SURYLGH WKDW DQ\ YDFDQF\ RQ WKH %RDUG IRU DQ\ FDXVH RWKt
UHPDLQLQJ GLUHFWRUV HYHQ LI VXFK PDMRULW\ LV OHVV WKDQ D TXRUXP [
GLUHFWRUV PD\ EH ILOOHG E\ D PDMRULW\ YRWH RI WKH HQWLUH %RDUG DQ(
RI VWRFNKROGHUY DQG XQWLO D VXFFHVVRU LV GXO\ HOHFWHG DQG TXDOLILI
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&RUSRUDWH *RYHUQDQFH *XLGHOLQHYV

2XU %RDUG KDV DGRSWHG FRUSRUDWH JRYHUQDQFH JXLGHOLQHV WKH *&RU
HITHFWLYH JRYHUQDQFH RI ,QYHQ7UXVW 7KH &RUSRUDWH *RYHUQDQFH *XLGF
WKH 3, QYHVWRUV + *RYHUQDQFH * *RYHUQDQFH 'RFXPHQWYV 3ROLFLHV  WDE
DYDLODEOH WR DQ\ VWRFNKROGHU ZLWKRXW FKDUJH E\ ZULWLQJ XV DW ,Q°
L,OOLQRLV $WWHQWLRQ ,QYHVWRU 5HODWLRQV

&RUSRUDWH &XOWXUH DQG 6WUDWHJ\

2XU HPSOR\HHV DUH RXU JUHDWHVW DVVHW DQG WKH IRXQGDWLRQ IRU RXU
WKLQNLQJ LV YDOXHG FROODERUDWLRQ LV HVVHQWLDO DQG FRPPXQLFDWL
FKDUDFWHUL]HG E\ KLJK OHYHOV RI HPSOR\HH HQJDJHPHQW JURZWK DQG GH
SURIHVVLRQDOV ZKR SURYLGH D ZLGH UDQJH RI RSLQLRQV DQG H[SHULHQFHYV
HPSOR\HHV

2XU +XPDQ &DSLWDO VWUDWHI\ LV IRFXVHG RQ WDOHQW PDQDJHPHQW 7KH E
TXDOLILFDWLRQV SHUIRUPDQFH VNLOOV DQG H[SHULHQFH :H EHOLHYH RXU
FRPSHQVDWLRQ GHFLVLRQV ZLWKRXW UHJDUG WR JHQGHU UDFH HWKQLFL
FRPSUHKHQVLYH EHQHILWY SDFNDJH LQFOXGLQJ EXW QRW OLPLWHG WR SELC
LOQVXUDQFH OLIH LQVXUDQFH N PDWFKLQJ WXLWLRQ UHLPEXUVHPHQW 10

(PSOR\HH HQJDJHPHQW LV FULWLFDO WR RXU VXFFHVV :H EHOLHYH LQ IRV
SURGXFWLYLW\ :H EHOLHYH WKDW RXU KHLJKWHQHG IRFXV RQ HPSOR\HH GHY
ZH ZHUH QDPHG RQH RI &KLFDJR V 7RS :RUNSODFHV E\ 7KH &KLFDJR 7ULEXQF
HPSOR\HHVY DUH WKH PRUH OLNHO\ SURGXFWLYLW\ ZLOO LQFUHDVH DQG GULY
2XU K\EULG ZRUN PRGHO SURYLGHV DQ RSSRUWXQLW\ IRU HPSOR\HHV WR ED
HYHQWY IRFXVHG RQ HPSOR\HH HGXFDWLRQ KHDOWK DQG ZHOOQHVV HQJDJ
FRPSDQ\ ZLGH H[HFXWLYH OHG PHHWLQJYV WR VWD\ FRQQHFWHG ZLWK RXU HF
FKDULW\ HYHQWY VHUYLQJ RXU FRPPXQLWLHYVY :H DUH SURXG WKDW Rl RXL
LQ 2XU )OH[LEOH )ULGD\V SURJUDP HQDEOHYVY RXU HPSOR\HHV WR EDODQT
FRPPXQLWLHY WKURXJK FKDULWDEOH HQGHDYRUYV

‘H FHOHEUDWH RXU HPSOR\HHV VXFFHVV WKURXJK RXU &LUFOH RI ([FHOOHQF
DERYH DQG EH\RQG WKHLU MRE 2XU DQQXDO DzZDUGV WKH 35LVLQJ 6WDU" D
H[KLELW H[FHSWLRQDO SURPLVH DELOLW\ DQG RXU ,QYHQ7UXVW YDOXHV :H
UHVXOWYVY WR FRQWLQXDOO\ LPSURYH RXU RUJDQL]DWLRQ
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6WRFNKROGHU (QJDJHPHQW

‘H KDYH D UREXVW LQYHVWRU HQJDJIK®PUI\NR USHU RZK DIPF WHGH B\ RRUDJH ZLWK

,QYHVWRU 5HODWLRQV WHDP DQG WIKRH XRW KRUD WHD 8 HFRXM®D B DIWL R IDVFEH S L |

7KH &RPSDQ\ HQJDJHV SURDFWLYHO\ 71 WK R XI1I \/\\/ R NKROGHIIV

PRQLWRUV GHYHORSPHQWYV LQ FRUSF

UHVSRQVLELOLW\ DQG LQ FRQVXOWD NIXOO

DGRSWV SUDFWLFHV LQ D PDQQHU Wt ANNUAL IHJ\
EARNINGS CALLS SHAREHOLDER

DQG FXOWXUH :H YLHZ VWRFNKROGH & WEBSITE el

GLDORJXH UDWKHU WKDQ HYHQW GUL

JURXQGHG LQ D VHW RI FRUH SULQFLS

LV

SEC

75$163$5(18@IDJH RSHQO\ ZLWK VWRF JJ/ it P e
LQIRUPDWLRQ DQG FRPPXQLFDWLRQV [
PDQQHU

-OH

INVESTOR

&216,67(IRXLQWDLQ UHJXODU DQG FRQ\| | (4 MEETINGS
FRPPXQLFDWLRQ WR HQVXUH FRQWLQX\
HQJDJHPHQW

ANALYST

$&&2817%3% ,LJIRUP VWRFNKROGHUV RI CONFERENCES RELEASES

SHUIRUPDQFH DQG VWUDWHJILF H[HF] @ @

&RPSDQ\TVY WDUJHWYV

6WRFNKROGHU IHHGEDFN LV UHFHLYHG WKURXJK DOO RI WKHVH LOWHUDFWLR
HPDLO DGGUHVYVY DQG DV DSSURSULDWH UHOHYDQW VWRFENKROGHU FRQFHU
VWRFNKROGHUV PD\ DOVR PDNH WKHLU YLHZV NQRZQ WKURXJK LQGLYLGXDO
VWRFNKROGHUV IRU DSSURYDO )LQDOO\ VWRFNKROGHUV PD\ VXEPLW VWRFN}
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‘H FRQWLQXH WR PDQDJH PDWWHUV RI FRUSRUDWH UHVSRQVLELOLW\ DQG JRY
WKDW RXU HIIRUWY WR HQKDQFH RXU FRPPXQLWLHV FRQVHUYH UHVRXUFHV
IDFLOLWDWLYH RI JURZLQJ ORQJ WHUP VWRFNKROGHU YDOXH

‘H UHPDLQ FRPPLWWHG WR WUDQVSDUHQF\ LQ RXU LQYHVWPHQW VWUDWHJ\ ZI
WKH QHHGV RI RXU WHQDQWY DQG FRPPXQLWLHV E\ FRQWLQXLQJ WR IXOO\ LC
SUDFWLFHVY WKURXJKRXW RXU RUJDQL]DWLRQ

285 &203%1<

$$QQXDO UHSRUWLQJ RI RXU SHUIRUPDQFH RQ HQYLURQPHQWDO VRFL

o swupwyPQPIHPHOW WR EH GRQH DQQXDOO\ RQ VWUDWHJI\ DQG SHUIRUPDQFH
( TOHPEHUVKLS DQG SDUWLFLSDWLRQ LQ LQGXVWU\ RUJDQL]DWLRQV IRFX

5HDO (VWDWH ,QYHVWPHQW 7UXVWYV 31DUHLW’

F&RQWLQXH WR VWUDWHJILFDOO\ H{IHFXWH RQ WKH \HDU JRDOV VWDWH
F, QYHQ7UXVW KDV EHHQ LQYROYHG ZLWK WKH *5(6% 5HDO (VWDWH $VVH

+LIKOLIKWEY, QYHQ7UXVW KDV FRQWLQXHG WR H[SDQG RQ LPSOHPHQWLQJ WKH NH'
YDOXH IRU LWV VWDNHKROGHUYV LQ WKH ORQJ WHUP ZKLOH FRQGXFWL(

$+&RQGXFWHG (6* WUDLQLQJ IRU DOO HPSOR\HHV WR VWD\ FXUUHQW ZLW
(19,5210(17%/

UL FLSOHi:H IRFXV RQ SURPRWLQJ VXVWDLQDEOH FXOWXUH SUDFWLFHV WKURX.
Q FRPPXQLWLHVY YDOXDEOH UHVRXUFHV IRU IXWXUH JHQHUDWLRQYV

f:H VHW PHDVXUDEOH \HDU UHGXFWLRQ WDUJHWYV IRU HQHUJ\ ZDWHU
¥ SURSHUWLHY UHFHLYHG ,5(0 &HUWLILHG 6XVWDLQDEOH 3URSHUW\ GF

fLIKOLIKWhQYHQ7UXVW QDPHG D *UHHQ /HDVH /HDGHU *ROG /HYHO IDLUO\ D¢
LQLWLDWLYHV IRU ERWK ,QYHQ7UXVW DQG LWV WHQDQWYV

F(QOLVWHG DQ LOQGHSHQGHQW WKLUG SDUW\ WR SHUIRUP OLPLWHG DVV
GDWD

62&,%/
BULQFLSOH 2XU SHRSOH JLYH XV D FRPSHWLWLYH DGYDQWDJH +* ZH VWULYH WR KL

F'HLQYHVW LQ RXU SHRSOH WKURXJK RIITHULQJ WXLWLRQ UHLPEXUVHPH
F6XSHULRU EHQHILWY RXU SURJUDP IRFXVHV RQ RXU HPSOR\HHVY{ KHD

+LIKOLIJKWY, QYHQ7UXVW QDPHG D 7RS &KLFDJR :RUNSODFH LQ E\ 7KH &KLFDJR
¥ HPSOR\HH SDUWLFLSDWLRQ LQ YROXQWHHULVP DQG RU FKDULWDEQ
t HPSOR\HH SDUWLFLSDWLRQ LQ RXU (WKLFV $QWL +DUDVVPHQW &\l

*29(51$1&(
BULQFLSOH 7KH VWUXFWXUH DQG SUDFWLFHV RI RXU %RDUG LV FRPPLWWHG WR LQ

¥ Rl RXU GLUHFWRUY DUH LQGHSHQGHQW
¥ RI RXU LQGHSHQGHQW GLUHFWRUYV DUH ZRPHQ DQG DUH PHQ

+LIKOLIKWN7KH %RDUG FRQGXFWV D UREXVW DQQXDO UHYLHZ RI DOO LWV JRYHU
UHJDUGLQJ JRYHUQDQFH WUHQGYV

f(DFK QHZ GLUHFWRU JRHV WKURXJK DQ RQ ERDUGLQJ SURFHVV WR LQW
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'LUHFWRU  QGHSHQGHQFH

2XU EXVLQHVV LV PDQDJHG XQGHU WKH GLUHFWLRQ DQG RYHUVLJKW RI RXU
6WXDUW : $LWNHQ $PDQGD ( %ODFN 'DQLHO - %XVFK 7KRPDV ) *ODYLQ ©6F
0 6ZLQHKDUW O0OU 6WHLQ QRWLILHG WKH &RPSDQ\ WKDW KH ZLOO QRW VHHN
UHWLUHPHQW DJH XQGHU WKH &RPSDQ\fV &RUSRUDWH *RYHUQDQFH *XLGHOL
GLUHFWRU DW WKH $QQXDO OHHWLQJ $V UHTXLUHG E\ RXU &KDUWHU D PDN
3LQGHSHQGHQW GLUHFWRU™ PHDQV DQ\ GLUHFWRU ZKR TXDOLILHVY DV DQ 3LQC
HITHFW I[URP WLPH WR WLPH 7KH 1<6( VWDQGDUGYV SURYLGH WKDW WR TXDOLI
%RDUG PXVW DIILUPDWLYHO\ GHWHUPLQH WKDW D GLUHFWRU KDV QR PDWHUL
RI DQ RUJDQL]DWLRQ WKDW KDV D UHODWLRQVKLS ZLWK WKH &RPSDQ\

&RQVLVWHQW ZLWK WKHVH FRQVLGHUDWLRQV DIWHU UHYLHZLQJ DOO UHOHY
PHPEHUV DQG WKH &RPSDQ\ RXU PDQDJHPHQW DQG RXU LQGHSHQGHQW UH:
LQGLUHFW DVVRFLDWLRQ ZLWK WKH &RPSDQ\ DQG LWV PDQDJHPHQW WKH %R
$LWNHQ *ODYLQ 1HOVRQ 6WHLQ DQG :KLWHKXUVW TXDOLI\ DV LQGHSHQGHQV

%RDUG /HDGHUVKLS 6WUXFWXUH DQG 5LVN 2YHUVLJKW

OU %XVFK LQ KLV UROH DV RXU SUHVLGHQW DQG FKLHI HIHFXWLYH RIILFHU I
OHDGHUVKLS RI WKH &RPSDQ\ OU :KLWHKXUVW LQ KLV UROH DV RXU FKDLUS
KDV DFFHVV WR VXIILFLHQW LQIRUPDWLRQ WR FDUU\ RXW LWV IXQFWLRQV |
PHHWLQJV RI WKH %RDUG DQG VWRFNKROGHUV HVWDEOLVKHV WKH DJHQGD IF
VHSDUDWHG WKH UROHV RI WKH SUHVLGHQW DQG FKDLUSHUVRQ RI WKH %RDL
FXUUHQW VWUXFWXUH LV DSSURSULDWH DQG HIIHFWLYH

7R HQVXUH IUHH DQG RSHQ GLVFXVVLRQ DQG FRPPXQLFDWLRQ DPRQJ WKH (
SHULRGLFDOO\ LQ SULYDWH VHVVLRQ ZLWK QR PHPEHUV RI PDQDJHPHQW SUH\

2XU %RDUG RYHUVHHV WKH EXVLQHVY DQG DIIDLUV RI RXU &RPSDQ\ LQFOXGL
DFWLYHO\ LQYROYHG LQ RYHUVHHLQJ ULVN PDQDJHPHQW IRU WKH &RPSDQ\

SHULRGLF UHSRUWV WR WKH %RDUG DQG LWV FRPPLWWHHV LQFOXGLQJ PDQCL
SURMHFWHG ILOQDQFLDO UHVXOWYVY WKH FRUSRUDWH PRGHO DQG RXWSXWYV DC
FHUWDLQ WUDQVDFWLRQV LQFOXGLQJ DPRQJ RWKHUV DFTXLVLWLRQV DQG G
FHUWDLQ GROODU DPRXQWY DV VHW IRUWK LQ LQYHVWPHQW SROLFLHV DGR

FRPSHQVDWLRQ E\ WKH FRPSHQVDWLRQ FRPPLWWHH RYHUVLJKW RI F\EHU
RYHUVLJKW RI ULVN SROLFLHY DQG PDQDJHPHQW DV ZHOO DV PDMRU ILQDQFL
FRPPLWWHH UHYLHZ RI UHJXODU SHULRGLF UHSRUWY IURP RXU LQGHSHQ

FRQVXOWDQWY UHJDUGLQJ YDULRXYV DUHDV RI SRWHQWLDO ULVN LQFOXGLQJ
LQYHVWPHQW WUXVW 35(,7° IRU WD[ SXUSRVHVY DQG RXU LQWHUQDO FRQWUR:
XSGDWHV WR WKH %RDUG E\ VHQLRU OHDGHUV RI WKH (6* 6WHHULQJ &RPPLWW

3ROLF\ RQ +HGJLQJ 30HGJLQJ DQG 6SHFXODWLYH 7UDQVDFWLRQV

2XWVLGHU 7UDGLQJSIRKIEBLWQYFBIOARGLEHFWRUYV RIILFHUV DQG HPSOR\HHV Il
VXFK DV VKRUW VDOHYVY DQG FHUWDLQ KHGJLQJ RU PRQHWL]DWLRQ WUDQVDFW
RIILFHUVY DQG HPSOR\HHV IURP SOHGJLQJ RXU VHFXULWLHY DV FROODWHUDO
PDUJLQ DFFRXQW XQOHVV DSSURYHG LQ DGYDQFH E\ RXU *HQHUDO &RXQVHO
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‘H PDLQWDLQ D PDQGDWRU\ FODZEDFN SROLF\ LQ FRPSOLDQFH ZLWK 6(& UXOl
SURYLGHV WKDW WKH &RPSDQ\ VKDOO UHFRYHU IURP FXUUHQW RU IRUPHU
FRPSHQVDWLRQ WKDW LV JUDQWHG HDUQHG RU YHVWHG EDVHG LQ ZKROH RU
WKH &RPSDQ\ LV UHTXLUHG WR SUHSDUH DQ DFFRXQWLQJ UHVWDWHPHQW

LPSUDFWLFDEOH

7KH &RPSDQ\ GRHV QRW FXUUHQWO\ JUDQW DQG GRHV QRW FXUUHQWO\ KDY}
IHDWXUHY DQG WKHUB ROWH WOM QRIWWKER BWPRIGQD RI DQ\ VXFK DZDUGV LQ FRC
LQIRUPDWLRQ RI WKH &RPSDQ\ KRZHYHU DV D JHQHUDO PDWWHU WKH &RPSEL
SXEOLF LQIRURDRWL W@ BOHDE8R RI PDWHULDO QRQ SXEOLF LQIRUPDWLRQ IR

2XU (TXLW\ 5HWHQWLRQ 3ROLF\ 3(53° UHTXLUHV RXU GLUHFWRUV QDPHG HJ
&RPSDQ\ DQG WKH FRPSHQVDWLRQ FRPPLWWHH FROOHFWLYHO\ WKH 3&RYHUF
HTXLW\ UHTXLUHPHQWYV IRU 1(2V DQG RWKHU H[HFXWLYH RIILFHUV DV D PXOWL
DQQXDO FDVK UHWDLQHU H[FOXVLYH RI DQ\ FRPPLWWHH IHHV DQG DQ\ DQQX]|
(TXLW\ LQWHUHVWY WKDW FRXQW WRZDUG WKH VDWLVIDFWLRQ RI WKH PLQLP
FRPPRQ VWRFN RU UHVWULFWHG VWRFN XQLWY SURYLGHG WKDW WKH YHVWLC
WR WKH DFKLHYHPHQW RI DQ\ SHUIRUPDQFH JRDOV (DFK &RYHUHG 3HUVRQ V
\HDUV Rl EHFRPLQJ D &RYHUHG 3HUVRQ RU LL E\ 'HFHPEHU DQG WKHL
ERDUG VHUYLFH RU HPSOR\PHQW DV WKH FDVH PD\ EH &RPSOLDQFH ZLWK
SOHDVXUHPHQW 'DWH" ,I DIWHU D &RYHUHG 3HUVRQ DFKLHYHV WKH PLQLPXF
VXEVHTXHQWO\ IDOOV EHORZ VXFK PLQLPXP HTXLW\ UHTXLUHPHQW DV PHDVX
QRW VHOO DQ\ FRPPRQ VWRFN RI WKH &RPSDQ\ XQWLO VXFK WLPH DV WKH &I
OHDVXUHPHQW 'DWH 1RWZLWKVWDQGLQJ WKH IRUHJRLQJ D &RYHUHG 3HUVRQ
WKH &RPSDQ\ IRU XQGHUO\LQJ HTXLW\ DZDUGV WKDW YHVW DIWHU WKH 'URS '
WKH &RPSDQ\ FRPPRQ VWRFN XQGHUO\LQJ VXFK QHZO\ YHVWHG HTXLW\ DZDUG

&29(5(' 3(5621 08/7,3/( 2) 6$/$5< 5(7%,1(

1RQ (PSOR\HH 'LUHFWRU [

&KLHI ([HEXWLYH 21ILFHU [

&KLHI )LQDQFLDO 2IILFHU [

&KLHI 2SHUDWLQJ 2IILFHU [

3XUVXDQW WR RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV GLVFXVVHG DERYH
WR FRPPXQLFDWH ZLWK RU RWKHUZLVH PDNH KLV RU KHU FRQFHUQV NQRZQ
QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH DQG FRPSHQVDWLRQ FRPPLWWHH
DGGUHVVLQJ VXFK FRPPXQLFDWLRQV RU FRQFHUQV WR WKH 6HFUHWDU\ RI W]

'RZQHUV *URYH ,OOLQRLYV ZKR ZLOO IRUZDUG VXFK FRPPXQLFDWLRC
6KDUHKROGHU&RPPXQLFDWLRQV#LQYHQWUXVWSURSHUWLHYVY FRP 6XFK FRPPXC
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120,1$7,1* $1' &25325%$7( *29(51$1&( &200,77((
0(0% (56 7KH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWH

6FRWW $ 1HOVR

Q »
&KDLUSHUVRQ F LGHQWLI\LQJ LQGLYLGXDOV TXDOLILHG WR EHFRPH HPEI

7KRPDV ) *ODyLQ EDFNJURXQG DQG TXDOLILFDWLRQV RI DQ\ FDQGLGDWH D
3DXOD - 6DEDQ DQQXDO PHHWLQJV RI VWRFNKROGHUV RU VSHFLDO PHHW

6PLWD 1 6KDK f UHYLHZLQJ SHULRGLFDOO\ WKH FRPPLWWHH FRPSRVLWLR
%RDUG WKH QXPEHU DQG IXQFWLRQ RI ERDUG FRPPLWWHE
Rl WKH %RDUG

f UHYLHZLQJ SHULRGLFDOO\ WKH %RDUG OHDGHUVKLS VWL
%RDUG

¥ GHYHORSLQJ DQG UHFRPPHQGLQJ WR WKH %RDUG D VHW
WLPH UHYLHZLQJ VXFK JXLGHOLQHV DQG WKH &RPSDQ
UHFRPPHQGLQJ FKDQJHV WR WKH %RDUG IRU DSSURYDO D

+ RYHUVHHLQJ DQG PRQLWRULQJ WKH &RPSDQ\TV VXVWDLQ]
DFWLYLWLHV DQG

f RYHUVHHLQJ WKH DQQXDO HYDOXDWLRQV RI WKH %RDUG

180%(5 2) 0((7,1*6 (DFK PHPEHU Rl WKH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQ
1 WKH UXOHV DQG UHJXODWLRQV Rl WKH 6(& DQG WKH UXOHV

OU *ODYLQ ZLOO VHUYH XQWLO WKH DGMRXUQPHQW RI WKH $QQXDO OHHWLQJ

7TKH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH FKDUWHU LV DY
*RYHUQDQFH £+ %RDUG &RPPLWWHHY DQG &KDUWHUV" WDE ,Q DGGLWLRQ D ¢
ZULWLQJ XV DW ,QYHQ7UXVW 3URSHUWLHV &RUS +LIJKODQG 3DUNZD\ 6XLV
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7TKH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH LV UHVSRQVL]
UHFRPPHQGLQJ WKRVH FDQGLGDWHYV WR EH QRPLQDWHG IRU HOHFWLRQ WR
LQGLYLGXDO TXDOLILFDWLRQV VXFK DV SHUVRQDO DQG SURIHVVLRQDO LQWH
EDFNJURXQGY YLHZSRLQWVYV DQG H[SHULHQFHV RQ WKH %RDUG DQG WKHLU 1
FROOHJLDO DQG UHVSRQVLYH WR WKH QHHGV RI WKH &RPSDQ\

7KH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH VFUHHQV DOO
UHFRPPHQGDWLRQ 7KH UHYLHZ LV H[SHFWHG WR EH EDVHG RQ DQ\ ZULWWHQ
FRUSRUDWH JRYHUQDQFH FRPPLWWHH ZLOO UHYLHZ WKH PDWHULDOV WR GH
FDQGLGDWHY DUH H[SHFWHG WR EH LQWHUYLHZHG E\ RQH RU PRUH PHPEHUV F

7KH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH ZLOO FRQVLGHU
RI VWRFNKROGHUV $Q\ VXFK UHFRPPHQGDWLRQV PXVW EH VXEPLWWHG LQ DF
*HQHUDOO\ WKLV UHTXLUHV WKDW WKH VWRFNKROGHU VHQG FHUWDLQ PDWH
ODWHU WKDQ S P (DVWHUQ 7LPH RQ WKH WK GD\ DQG QRW HDUOLHU WKI
IRU WKH SUHFHGLQJ \HDUJV DQQXDO PHHWLQJ )RU RXU DQQXDO PHHWLQJ W
UHFRPPHQGDWLRQ QRW HDUOLHU WKDQ 2FWREHU DQG QRW ODWHU WKE
FR ,QYHQ7UXVW 3URSHUWLHV &RUS +LJKODQG 3DUNZD\ 6XLWH 'RZC
VWRFNKROGHU SURYLGH D EULHI VXPPDU\ Rl WKH FDQGLGDWHfV TXDOLILFDYV
DGYDQFH QRWLFH Rl VWRFNKROGHU QRPLQHHV IRU GLUHFWRU ,I WKH VKDUH
KHOG LQ 3VWUHHW QDPH ~ QRWLFHV VKRXOG DOVR DWWDFK SURRI RI RZQHU"
FDQGLGDWHY UHFRPPHQGHG IRU QRPLQDWLRQ WR WKH %RDUG PXVW PHHW WK

@ InvenTrust

g%’ Properties



$118$/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

8&25325%$7( *29(51%$1&( 35,1&,3/(6

0(0%(56 7KH DXGLW FRPPLWWHH DVVLVWV WKH %RDUG LQ IXOILDOLQ

353855 )( *Wg%?{igi\/&%lﬁ’klbWWJ\{ﬂQ\/\ RI RXU ILQDQFLDO VWDWHPHQWYV
6PLWD 1 6KDK | fRXU FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHP}

OLFKDHO $ 6WHLGQWKH TXDOLILFDWLRQV DQG LQGHSHQGHQFH RI WKH LQGHSH
WKH SHUIRUPDQFH RI RXU LQWHUQDO DXGLW IXQFWLR® DQC

180%(5 2) 0((7,1%67KH DXGLW FRPPLWWHH LV DOVR UHVSRQVLEOH IRU DPRQJ
1 + DSSRLQWLQJ RU UHSODFLQJ WKH LQGHSHQGHQW DX/GLWF

| WKH LQGHSHQGHQW DXGLWRUV DQ GR DQW KR
2XU %RDUG GHWHUH\{X’?%J (éb R &
HDEK RI OHYV UV *OSYL% %%&Bl SUHSDULQJ RU LVVXLQJ DQ DXGLW UHSRUW

6WHLQ DQG 0V %d DB NHSMWBLQI HWKHlVDXGLW FRPPLWWHH UHSRUW UHTXLUHG E
DQ 3DXGLW FRPPLWVBNRII\LOWD WHPH QW
H[SHUW" DV WKDW WHHNL HY LH | LIFEX 6 PV e RQXWIO) DQG TXDUWHUO\ ILQDQFLDO
WKH UXOHV RI WKH §(@&EGHSHQGHQW DXGLWRU

¥ UHYLHZLQJ DQG GLVFXVVLQJ ZLWK PDQDJHPHQW RXU LQ
WHDP WKH DGHTXDF\ RI WKH &RPSDQ\fV LQWHUQDO DXGL\

¥f GLVFXVVLQJ RXU JXLGHOLQHYVY DQG SROLFLHV ZLWK |[UHV S
PDMRU ILQDQFLDO ULVN H[SRVXUHVY DQG WKH VWHSV|PDQI

+ FRQVLGHULQJ DQG GLVFXVVLQJ ZLWK PDQDJHPHQW|DQG
%XVLQHVV &RQGXFW DQG SURFHGXUHV LQ SODFH WR H
UHTXHVWHG ZDLYHUV

¥ UHYLHZLQJ DQG LI QHHG EH SURSRVLQJ DQG UHFRPRPHQG

HVWDEOLVKLQJ SURFHGXUHV IRU UHFHLYLQJ UHWDLQLC
UHJDUGLQJ DFFRXQWLQJ LQWHUQDO DFFRXQWLQJ FRQWU

¥f UHYLHZLQJ DQG DSSURYLQJ UHODWHG SHUVRQ WUDQVDFV
S5HODWHG 3HUVRQ 7UDQVDFWLRQ 3ROLF\ DQG 3URFH|GXUF

$ UHYLHZLQJ DQG SURYLGLQJ RYHUVLJKW RI PDQDJHPHQWTY
(DFK PHPEHU Rl WKH DXGLW FRPPLWWHH LV LQGHSHQGHQW
6(& DQG WKH UXOHV RI WKH 1<6(

(IHHEWLYH )HEUXDU\ WKH $XGLW &RPPLWWHH PHPEHUV DUH $PDQGD ( %ODFN &KDLUSH!
6ZLQHKDUW OHVVUV *ODYLQ DQG 6WHLQ ZLOO VHUYH XQWLO WKH DGMRXUQPHQW RI WKH $QQ

7KH DXGLW FRPPLWWHH FKDUWHU LV DYDLODEOH RQ RXU ZHEVLWH DW ZZZ LQ
DQG &KDUWHUV"® WDE ,Q DGGLWLRQ D SULQWHG FRS\ RI WKH FKDUWHU LV D
&RUS +LJKODQG 3DUNZD\ 6XLWH 'RZQHUV *URYH ,O0OLQRLV $SWWF
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&203(16%$7,21 &200,77((

0(0% (56 7KH FRPSHQVDWLRQ FRPPLWWHH RYHUVHHV WKH GLVFKDUJH
6WXDUW : $LNHQWKH FRPSHQVDWLRQ WKDW ZH SD\ WR RXU QDPHG H[HFXWL
&KDLUSHUVRQ |GLUHFWRUV DQG RYHUVHHV WKH HYDOXDWLRQ RI RXU PDQDJ
3DXOD - 6DEDQ| 7KH FRPSHQVDWLRQ FRPPLWWHH LV DOVR UHVSRQVLEO|H IRL
OLFKDHO $ BWHILQ HULRGLFDOO\ UHYLHZLQJ WKH KXPDQ FDSLWDO SUDFWL
-XOLDQ ( :KLWHKX Vol

+t UHYLHZLQJ DQG DSSURYLQJ WKH FRUSRUDWH JRDOV DQ
180% (5 2) 0((7,1t6 &(2 HYDOXDWLQJ WKH SHUIRUPDQFH RI RXU &(2 DQG GH
1 & (2

+ UHYLHZLQJ DQG VHWWLQJ RU PDNLQJ UHFRPPHQGDWLR!
RXU RWKHU 3H[HFXWLYH RIILFHUV" DV VXFK WHUP LV GH
RXU &(2

¥f UHYLHZLQJ DQG DSSURYLQJ DQ\ HPSOR\PHQW DQG VHYH!I
¥ UHYLHZLQJ DQG PDNLQJ UHFRPPHQGDWLRQV WR WKH %R

¥ UHYLHZLQJ DQG DSSURYLQJ RU PDNLQJ UHFRPPHQGDWL
FRPSHQVDWLRQ DQG HTXLW\ EDVHG SODQV DQG DUUDQJI

¥ HYWDEOLVKLQJ RYHUVHHLQJ DQG RU UHYLHZLQJ |[DOO
DUUDQJHPHQWY RI WKH &RPSDQ\

¥f UHYLHZLQJ RXU LQFHQWLYH FRPSHQVDWLRQ DUUDQJHPF
XQQHFHVVDU\ ULVN WDNLQJ

+ DGPLQLVWHULQJ DQG RYHUVHHLQJ FRPSOLDQFH ZLWK W
6(& DQG 1<6( UXOHV

+ UHYLHZLQJ WKH &RPSDQ\TV HTXLW\ UHWHQWLRQ DQG R.
%RDUG DQG

¥ RYHUVHHLQJ DQG DQQXDOO\ UHYLHZLQJ WKH &RPSDQ\TV
DQG HQJDIJHPHQW WDOHQW PDQDJHPHQW WUDLQLQJ DQ

&RQVLVWHQW ZLWK WKH UHTXLUHPHQWY RI 5XOH & R
UHTXLUHPHQWY DQG UXOHV DQG UHIJXODWLRQV RI WKH|1<6(

+ KDV WKH VROH DQG H[FOXVLYH DXWKRULW\ DV LW GHHF
LQGHSHQGHQW FRXQVHO FRPSHQVDWLRQ DQG EHQHILW
WKH FRPPLWWHH EHOLHYHV WR EH QHFHVVDU\ RU D|SSUR

¥ KbV WKH GLUHFW UHVSRQVLELOLW\ WR FRPSHQVDWH DQ
WKH FRPSHQVDWLRQ FRPPLWWHH DQG

+ KDV WKH DXWKRULW\ WR DOVR XWLOL]H WKH VHUYLFHV
WKH &RPSDQ\

(DFK PHPEHU RI WKH FRPSHQVDWLRQ FRPPLWWHH LV LQGH:
LOGHSHQGHQFH RI FRPSHQVDWLRQ FRPPLWWHH PHPEHUV VH
ODQXDO DQG HDFK LV D :QRQ HPSOR\HH GLUHFWRU ~ DV GHII

(IMTHFWLYH )HEUXDU\ WKH &RPSHQVDWLRQ &RPPLWWHH PHPEHUV DUH 6WXDUW : $LWNHQ
KLWHKXUVW O0U 6WHLQ ZLOO VHUYH XQWLO WKH DGMRXUQPHQW RI WKH $QQXDO OHHWLQJ

7KH FRPSHQVDWLRQ FRPPLWWHH FKDUWHU LV DYDLODEOH RQ RXU ZHEVLWH
%RDUG &RPPLWWHHY DQG &KDUWHUV™ WDE ,Q DGGLWLRQ D SULQWHG FRS\ R
,QYHQ7UXVW 3URSHUWLHV &RUS +LJKODQG 3DUNZD\ 6XLWH 'RZQHUV *
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2XU %YRDUG KDV DGRSWHG D FRGH RI HWKLFV DQG EXVLQHVV FRQGXFW WKH

DQG HPSOR\HHV LQFOXGLQJ RXU &KLHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO
VLPLODU IXQFWLRQV ZKLFK LV DYDLODEOH RQ RXU ZHEVLWH DW ZZZ LQYH!
'REXPHQWYV 3ROLFLHV" WDE ,Q DGGLWLRQ SULQWHG FRSLHV RI WKH &RGH
FKDUJH E\ ZULWLQJ XV DW ,QYHQ7UXVW 3URSHUWLHV &RUS +LJKODQG

5HODWLRQV :LWKLQ WKH WLPH SHULRG UHTXLUHG E\ WKH UXOHV RI WKH 6(&
(WKLFV DQG %XVLQHVV &RQGXFW WKDW DSSOLHV WR WKH &RPSDQ\YV &KLHI

&RQWUROOHU RU SHUVRQV SHUIRUPLQJ VLPLODU IXQFWLRQYV

'H KDDYGIRSDMHQVLGHU 7UDGLQJ &RPSOLDQFH 3ROLF\ WKDW JRYHUQV WKH SXU
GLUHFWRUVY DQG HPSOR\HHV WKDW LV UHDVRQDEO\ GHVLJQHG WR SURPRWH
UHTXLUHPHQWY RI WKH 1<6( $ FRS\ RI RXU ,QVLGHU 7UDGLQJ &RPSOLDQFH 3R
\HDU HQGHG 'HFHPEHU ILOHG ZLWK WKH 6(& RQ )HEUXDU\
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2XU %RDUG KDV QRPLQDWHG WKH HLJKW LQGLYLGXDOV VHW IRUWK EHORZ WR
HOHFWHG DQG TXDOLI\ 0U 6WHLQ QRWLILHG WKH &RPSDQ\ WKDW KH ZLOO Q
PDQGDWRU\ UHWLUHPHQW DJH XQGHU WKH &RPSDQ\TV &RUSRUDWH *RYHUQDQ!
DV D GLUHFWRU DW WKH $QQXDO OHHWLQJ :H NQRZ RI QR UHDVRQ ZK\ DQ\ QR
IRU JRRIG BIBOW VHUYH \RXU SUR[\ PD\ YRWH IRU DQRWKHU QRPLQHH SURSRVH:
%RDUG RU WKH %RDUG PD\ UHGXFH WKH QXPEHU Rl GLUHFWRUV WR EH HOHFW
RU LI WKH %RDUG LQFUHDVHY WKH QXPEHU RI GLUHFWRUV WKH %RDUG PD\ Il
GXO\ HOHFWHXX D @R DKBOLQDHM PRXVO\ UHFRPPHQGY WKDW \RX YRWH )25 WKHI

@ InvenTrust

g%’ Properties



$118$/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

352326%/ 12 (OHFWRUIRQUHFWRUYV

‘H EHOLHYH LW LV LPSRUWDQW WKDW RXU %RDUG LV FRPSRVHG RI LQGLYLGXI
RUGHU WR SURYLGH HIIHFWLYH OHDGHUVKLS WR VXSSRUW WKH QHHGV DQG J

GLUHFWRU QRPLQHHV

O6FRWW3PXOD6EPLWD 1XOLH| 0-XOLD{
$LWNHQ %ODFXXVFK1IHOVR@DEDQ 6KDK 6ZLQHKIKUWW HK

&RQWULEXWHY WR DQ XQGHUVWDQGLQJ
&XUUHQWIRKRZ RXU EXVLQHYV VWDQGDUGYV
JRUPHUDQG SHUIRUPDQFH@UH HVHQ@LDO
& 6XLWWR SURWHFWLQJ DOG LQFUHDVLQJ WKH

YDOXH RI WKH &RPSDQ\

SURYLGHYVY DQ XQGHUVWDQGLQJ RI

6WXDK\}WP:DQ$DDQLH

m/
QJ/
g_)/

5(,7V.RRZQLQJ PDQDJLQJ VHOOéQQJ R% A A A
5HDO (V@BIWNLQJ UHDO HVWDWH G Ly DIiRFw
RQ WKH EXVLQHVV
&RQWULEXWHV WR DQ XQGHUVWDQGLQJ
RI WKH Rl KRZ WHQDQW PL[ DIIHFWV . .
5HWDL@WKH YDOXH DQG DV@WUDFWLYH@HVV @ D a a
FHQWHU DQG WKH RYHUDOO VWUDWHJ\
RI WKH &RPSDQ\
6XSSRUWV WKH RYHUVLJKW RI RXU
)LODQFHLQDQFLDO VWDWHRHQWV, DQG . . . R
$FFRXQWIQUDWHJI\ DQG ILQQFLD@ UHSRUWLQJ a a a
(ISHUWLWR LQYHVWRUV DQG RWKHU
VWDNHKROGHUV
3URYLGHV DQ XQGHUVWDQGLQJ DQG
'Hibo SURILFLHQF\ LQ OHJDO SULQFLSOHV .
([SHUW@ WK WKH DELOLW\ WR DQDO\]H a
PSOH[ OHJDO LVVXHV DQG
SURYLGH LQIRUPHG DGYLFH
'"HPRQVWUDWHY D SUDFWLFDO
XQGHUVWDQGLQJ Rl RUJDQL]DWLRQV
3XEOLFSURFHVVHV JRYHUQDQFH DQG . . N N
&RPSDQRYHUVLJKW RI VWUWHJI\ ULVN a a a

([SHUWLWBIQDIJHPHQW DQG JURZWK IURP
WKH SHUVSHFWLYH Rl WKH %RDUG
DQG PDQDJHPHQW

&RQWULEXWHYV WR DQ XQGHUVWDQGLQJ
RI LOIRUPDWLRQ WHFKQRORJ\
DELOLWLHV FORXG FRPSXWLQJ
7HFKQRC5EJSODEOH GDWD DEDO\WLFV DQG ULVNV
DVVRFLDWHG ZLWK F\EHUVHFXULW\
PDWWHUV
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7KH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH DQG %RDUG DOV
EDFNJURXQGVY DQG H[SHULHQFHV ZKHQ FRQVLGHULQJ GLUHFWRU FDQGLGDW
FRPSRVLWLRQ RI RXU %RDUG QRPLQHHV

$YHUDJ $YHUDJ YHPDOH ODOH JQGHSHQC
7HQXUH $JIH 'LUHFWRWV 'LUHFWRJV 'LUHFWR

<($56

9RWH 5HTXLUHG

$ SOXUDOLW\ RI DOO WKH YRWHV FDVW DW WKH $QQXDO OHHWLQJ VKDOO EH V
DUH GLUHFWRUV WR EH HOHFWHG DQG IRU ZKRVH HOHFWLRQ WKH KROGHU LV

5HFRPPHQGDWLRQ

7TKH %RDUG XQDQLPRXVO\ UHFRPPHQGYV D YRWH 3)25" HDFK RI WKH QRPLQHHV |

#>. InvenTrust
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6HW IRUWK EHORZ IRU HDFK GLUHFWRU LV D GLVFXVVLRQ RI WKH H[SHULHG
JRYHUQDQFH FRPPLWWHH DQG WKH %RDUG WR FRQFOXGH WKDW WKH GLUHFWEF

678857 : 3$,7.( 'LUHFWRU 4XDOLILFDWLRQV 6NLOOV 4XDOLILFDWI

OU S$LWNHQ LV D VHDVRQHG WHFEk » O&X U UHAV R U)NRHUW H
HI[HFEXWLYH ZKR FXUUHQWO\ VHUYH) VE&EEIXIMWEHQW DQG &

([HEXWLYH 2IILFHU RI &LUFDQD +H A IJHYLRXVO\ VHUYHG [
&KLHI OHUFKDQW DQG ODUNHWLQJ 2 HAHWDPERH _URJHU &§
DQG DV &KLHI ([HFXWLYH 2IILFHU RI D ZKROO\ RZQHG
GDWD DQDO\WLFV VXEVLGLDU\ RI 7 )BQPIQLFH&R“f (%(FQLW
MRLQLQJ .URJHU O0U $LWNHQ VHUY.~ DNUSWRWLMH HI H[HFX
RIILFHU Rl GXQQKXPE\ 86$ //& IURP ., Z08XEOMFR&RREDQ\
3ULRU WR WKDW KH VHUYHG DV Tl FH®HYHHRQFH 3UHVLC

DQG &KLHI ODUNHWLQJ 2IILFHU IRU, = JWV DQG FUDIWV UH
OLFKDHOxV 6WRUHV 3UHYLRXVO\ Kt 1GHFK@RPRID I vwur
OR\DOW\ PDUNHWLQJ GDWD DQDO\WLFV LQQRYDWLRQ DQG
'LUHFWRU 6LQFHPDQDJHPHQW DW 6DIHZD\ ,QF IRU QHDUO\ D GHFDGH

&RPPLWWHHYV
$JIH OU $LWNHQ UHFHLYHG KLV %DFKHGBRUR+$UBWV—DBOS 0DVW

6FLHQFH GHJUHHV LQ ,QIRUPDWLRQ ODQDJHPHQW IURP 4XHI
ODUJDUHW 8QLYHUVLW\ DQG 8QLYHU%RWSHRNDONLBOW &KC
UHVSHFWLYHO\ ERWK ORFDWHG LQ 6FRWODQG

$081'S ( %n/S&. 'LUHFWRU 4XDOLILFDWLRQV 6NLOOV 4XDOLILFDWI

OV %ODFN VHUYHG DV WKH 0DQDJL ' LAXHUFUMRW [RQUG) R O RH
&KLHI ,QYHVWPHQW 2IILFHU RI -/3 VEWXDWEBDJIHPHQW

ZKHUH VKH RYHUVHHY DOO LQYHVWFgwa WV JOREDOO\ IRU W
B3ULRU WR MRLQLQJ 1:6 LQ oV ) PR N? W RUYSHD @ (VW D
6HQLRU 9LFH 3UHVLGHQW DQG 3RUWIi<OLR 0ODQDJHU DW $V
,QYHVWPHQW $GYLVRUV IURP WF @@—Qﬁ\"vﬁ i FRXQW
PDQDJHG D JOREDO 5(,7 PXWXDO IXQ" dBRHWIYHXxQOG 6KH
KDV \HDUV RI H[SHULHQFH DV DQ LQYHVWRU DFURVV D

GLYHUVH VHW RI LQYHVWPHQW ILUPYV DQG VWUDWHILHV z
VSHFLDOL]DWLRQ LQ UHDO HVWDWH

OV %ODFN KROGV DQ 0%$ IURP 6DLQW /RXLV 8QLYHUVLW\ DC(
'LUHFWRU 6LQFH% 6 IURP 6RXWKHUQ ,00LQRLV 8QLYHUVLW\ 6KH ZDV D OLF
$JH &3$ IURP WR DSSUR[LPDWHO\ DQG &BBBHWWHHIVE)S$
GHVLJQDWLRQ LQ

$XGLW &KDLU
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'$1.(/ - %86&+ 'LUHFWRU 4XDOLILFDWLRQV 6NLOOV 4XDOLILFDWI

OU %XVFK VHUYHV DV RXU 3UHVLGFeae' RRGU B KQMH R U] HR Y WH
2I1ILFHU OU %XVFK ZDV DSSRLQWHG == BKgXKISWMLWLRQ RI &
'LUHFWRU Rl ,QYHQ7UXVW LQ $XJXVas DQG 3UHVLGHQW
,QYHQ7UXVW LQ )HEUXDU\ 0U %.; 171 KSILR VR 5Dy @ ¢ Y WHD
LQ 6HSWHPEHU DQG VHUYHG D' XU ([HFXWLYH 9LFH
BUHVLGHQW &KLHI )LQDQFLDO 2IIL ) 5D LB/HDVXUHU >
$XIXVW SURYLGLQJ RYHUVLIJKW™IR RXU ILQDQFLDO D
DFFRXQWLQJ SUDFWLFHVY DQG HQV:f&e\Q)LQKXGFH QHBPFROPQW

RI WKH &RPSDQ\xV VWUDWHJ\ 3ULRUND/R (WKHDUW LOAH % XVFK V
DV 0DQDJLQJ 'LUHFWRU 5HWDLO DW "',HI:;QEQ)V[HI-&I-thésii&g\LVR
LQGHSHQGHQW UHVHDUFK DQG DGY Ml U\JLYPHIGEL FRPPHU
UHDO HVWDWH LQGXVWU\ LQ 1RUWK $PHULFD DQG (XURSH
'LUHFWRU 6LQFHK FRQGXFWHG LQGHSHQGHQW UHVHDUFK RQ WKH VKRSS
$JH FHQWHU UHJLRQDO PDOO DQG QHW OHDVH VHFWRUV 3UH
OU %XVFK VHUYHG DV DQ HTXLW\ UHVHDUFK DQDO\VW DW 7t
$GYLVRU\ *URXS +H LV D PHPEHU RI WKH S8UEDQ /DQG
,QVWLWXWH FRQWULEXWLQJ DV DQ DFWLYH PHPEHU RQ
&RPPHUFLDO DQG 5HWDLO 'HYHORSPHQW &RXQFLO

OU %XVFK UHFHLYHG D % 6 LQ $SSOLHG (FRQRPLFV DQC
ODQDJHPHQW IURP &RUQHOO 8QLYHUVLW\ DQG DQ 0%$ ZL\
VSHFLDOL]DWLRQV LQ JHQHUDO ILQDQFH ILQDQFLDO LQV)\
DQG PDUNHWYV IURP 1HZ <RUN 8QLYHUVLW\

"LUHFWRU 4XDOLILFDWLRQV6NLOOV 4XDOLILFDWI
OU 1HOVRQ LV 3ULQFLSDO RI 6$1 amms Y LYR H
UHDO HVWDWH DGYLVRU\ ILUP WKD :QFVQWD%L&V%%DEBQ&QV%
&OLHQWV RI 6$1 3URS $GYLVRUV “ASYH LQFOXGHG PDMR
UHWDLOHUV DQG VKRSSLQJ FHQWHIFBASH@REBUY ORVW U]
KH VHUYHG LQ YDULRXV VHQLRU OHT™0 UHDO HVWDWH SRV
7DUJHW &RUSRUDWLRQ LQFOXGLQ: JHOXROLF GRPSPUHVLC
7DUJHW 3URSHUWLHV &DQDGD IURF{Y[ (MRULHQBHQLRU
9LFH 3UHVLGHQW 7DUJHW 3URSHUWLHY 86 LOQ 6HQLI
9LFH 3UHVLGHQW 7DUJHW 5HDO (VWDWH IURP WR
DQG 9LFH 3UHVLGHQW RI 5HDO (VWDWH IURP WR .Q
WKHVH UROHV KH ZDV LQVWUXPHQWDO LQ WKH DFTXLV
GHYHORSPHQW DQG RSWLPL]DWLRQ RI 7DUJHWxV UHWDL
, HVWDWH SRUWIROLR +H MRLQHG WKH 7DUJHW UHDO H
LUHFWRU 6LQFHG HspUwWPHQW LOQ 3UHYLRXVO\ OU 1HOVRQ VSHQW
$JH \HDUV DW OHUY\QxV D :HVW &RDVW G&RBSMRILMIMIDNY VWR L

FKDLQ ZKHUH KH VHUYHG LQ YDULRXKp$RBWYIFRRYoERELRY
@;btg |

'LUHFWRU RI 5HDO (VWDWH +H LV D.gR F L
,QWHUQDWLRQDO &RXQFLO RI 6KRSSLQJ &HQWHUV DQG VF
DV D 7ZUXVWHH DQG ([HFXWLYH &RPPLWWHH PHPEHU RI WK
RUJDQL]DWLRQ 6LQFH OU 1HOVRQ KDV VHUYHG DV D
ERDUG PHPEHU RI +HDUW RI $PHULFD D QRQ SURILW IRFXV
RQ YROXQWHHULQJ DQG LPSURYLQJ OHDUQLQJ HQYLURQPH
SXEOLF VFKRROV +H LV D UHDO HVWDWH GHYHORSPHQW
5(,7 JXHVW VSHDNHU DW )ORULGD *XOl &RDVW 8QLYHUVLW\
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3$8/% - 6%$%$1

'LUHFWRU 4XDOLILFDWLRQVG6NLOOV 4XDOLILFDWL

0V 6DEDQ KDV ZRUNHG LQ WKH ILQD Y. D0QLHUFH. F H\F PR B
LQGXVWU\ IRU RYHU \HDUV 6KH E\Z/) Q[ KHUWWRIVWHHU LQ
ZLWK &RQWLQHQWDO %DQN ZKLFK ODWHU PHUJHG LQWR %
$PHULFD )URP WR OV 6DEDQ KHOG YDULRXV
FRQVXOWDWLYH VDOHV UROHV LQ WUHDVXU\ PDQDJHPHQW
WUDGLWLRQDO OHQGLQJ DUHDV 6KH DOVR PDQDJHG FOLHQ\
WHDPV DQG GHYHORSHG QXPHURXV FOLHQW VDWLVIDFWLRQ S
,Q OV 6DEDQ EHJDQ GHVLJQLQJ DQG LPSOHPHQWLQJ
YDULRXV ILQDQFLDO VROXWLRQV IRU FOLHQWV ZLWK %DQN R
BULYDWH %DQN DQG %DQF RI $PHULFD ,QYHVWPHQW 6HUYLFH'

'LUHFWRU 6LQFH+HU FOLHQWYV LQFOXGHG WRS PDQDJHPHQW Rl SXEOLFO\

$JH

FRPSDQLHY DQG HQWUHSUHQHXUV ,Q DGGLWLRQ WR PDQDJ
GLYHUVH FOLHQW SRUWIROLR OV 6DEDQ ZDV UHVSRQVLEOH
PDQDJHPHQW DQG RYHUDOO FOLHQW VDWLVIDFWLRQ 6KH UH\

%DQN RI $PHULFD LQ DV D 6HQLRU 9LFRBBHWMEHHMY 3ULY
&OLHQW O0DQDJHU ,Q OV 6DEDQ DQG é(é—?gg@XVEDQG
VWDUWHG D FRQVWUXFWLRQ SURGXFWV 1HZSF

'LVWULEXWLRQ ,QF RI ZKLFK VKH ZDV VI&RLB’ISWQMDWQ@Q\NUH
DQG D SULQFLSDO VKDUHKROGHU 7{gip EXMWQ YV g@ys\zﬁ@@@,
VWUDWHJILF EX\HU LQ 0OV 6DEDQ FXUUHQWO\ VHUYHV D\
SURMHFW EDVHG GHYHORSPHQW GLUHFWRU RI ,QWHULP ([H
SODFHPHQW ILUP IRU LQWHULP &;2xV

OV 6DEDQ UHFHLYHG KHU EDFKHORUXxV GHJUHH IURP ODFOXUL
&ROOHJH -DFNVRQYLOOH ,00LQRLV DQG KHU ODVWHU RI %
$GPLQLVWUDWLRQ GHJUHH IURP 'H3DXO 8QLYHUVLW\ &KLFI
,OOLQRLV 6KH LV D IRUPHU SUHVLGHQW RI WKH )DLUYLHZ (OF
6FKRRO 37$ DQG D IRUPHU WUXVWHH RI ERWK WKH *RRGPD
7KHDWUH DQG 8UEDQ *DWHZD\V 0V 6DEDQ VHUYHG DV WKH
OHJLVODWLYH FKDLU Rl ,00LQRLV 37$ 'LVWULFW DQG DV OLI
1R &KLOG /HIW %HKLQG 7DVN )RUFH RI 6FKRRO 'LVWULFW

6DEDQ SUHYLRXVO\ VHUYHG RQ WKH %RDUG RI +DQGV 2Q
6XEXUEDQ &KLFDJR D QRW IRU SURILW RUJDQL]DWLRQ WKDW
FRPPXQLW\ DQG FRUSRUDWH YROXQWHHUV RI DOO DJHV DQC
ZLWK RSSRUWXQLWLHV WR FRQQHFW DQG VHUYH OV 6DEDQ
&KDLU IRU :RPHQ %XLOG DQ LQLWLDWLYH RI +DELWDW IRU +
RI IRUWKHUQ )R[ 9DOOH\ ,00LQRLY OV 6DEDQ LV D YROXQWH
WKH 1DSOHV &DQFHU $GYLVRUV 0OV 6DEDQ LV D PHPEHU RI W
BULYDWH 'LUHFWRUV $VVRFLDWLRQ RI &KLFDJR DQG ODGDPH &
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60,7%$ 1 6+%+

'LUHFWRU 4XDOLILFDWLRQV 6NLOOV 4XDOLILFDWI

0V 6KDK LV WKH IRXQGHU DQG &KL o2 [MFUWHYW RIULFRHLP R
63$$1 7HFK ,QF DQ DUFKLWHFWX®SA & @XL®HHULQJ DQC
SURMHFW PDQDJHPHQW ILUP ZLWK \HDUV H[SHUWLVH L

SXEOLF DQG SULYDWH LQIUDVWUXFWXUH SURMHFWV LQ
WUDQVSRUWDWLRQ DYLDWLRQ IDFLOLWLHVY DQG WHOHFRP
VIVWHPV 6KH KDV DQ H[WHQVLYH EXVLQHVV DQG WHFKQLF
EDFNJURXQG HDUQLQJ KHU %DFKHORU RI B6FLHQFH IURF
1RUWKZHVWHUQ 8QLYHUVLW\ D ODVWHU RI 6FLHQFH LQ &LY
(QYLURQPHQWDO (QJLQHHULQJ IURP 0,7 DQG D 3RVW
*UDGXDWH &HUWLILFDWH LQ ODQDJHPHQW 6WXGLHV IURP 2[

'LUHFWRU 6LQFH8QLYHUVLW\

$JH

,Q UHFRJQLWLRQ RI 0V 6KDKxV OHDGHUVKLS DQG FRPPLWPF
WKH FRPPXQLW\ VKH ZDV DSSRLQWHG E\ 3UH %L GH
WKH 3UHVLGHQWxV &RPPLVVLRQ RM&&&MV 1D\
+DZDLLDQV DQG 3DFLILF ,VODQGHUV +HU$WP GJWLRQDO

HQJDJHPHQW LQFOXGHV %RDUG OHPEHU RISWREWoxvHXP RI
6FLHQFH DQG ,QGXVWU\ 7UXVWHH RIRRMKQDWIQEFR O &RIFIFRIHF
,OOLQRLV 9LVLWLQJ &RPPLWWHH IRU 0,7 '"HSDUWPHQW RI &l
(QYLURQPHQWDO (QJLQHHULQJ (QYLURQPHQWDO /DZ DQG 3§
&HQWHU DQG +DUULV B6FKRRO &RXQFLO DW 8QLYHUVLW
&KLFDJR 6KH ZDV WKH UHFHQW SDVW O9LFH &KDLUPDQ R

&KLFDJR 30DQ &RPPLVVLRQ VXSSRUWLQJ WKH GHYHORSPHC
WKH &KLFDJR RI &KLFDJR IRU WKH SDVW \HDUYV

0V 6KDK VHUYHV RQ WKH ERDUG RI ODF/HDQ )RJJ &RPSDQ\
DQG LV D PHPEHU RI WKH DXGLW FRPPLWWHH 6KH LV D &R &
RI <RXQJ 3UHVLGHQWxV 2UJDQL]DWLRQ <32 &KLFDJR DQG
PHPEHU RI WKH (FRQRPLF &OXE DQG &RPPHUFLDO &OXE RI
&KLFDJR 0V 6KDK DOVR VHUYHG DV D 8 6 GHOHJDWH IRU V
$3(& :RPHQ DQG WKH (FRQRP\ )RUXP :() DQG LV D
UHFLSLHQW RI WKH FRQJUHVVLRQDOO\ UHFRJQL]HG (OOLV
OHGDO RI +RQRU
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-8/,(0 6:,1(+8$5 'LUHFWRU 4XDOLILFDWLRQV 6NLOOV 4XDOLILFDWI

OV 6ZLQHKDUW FXUUHQWO\ VHUYHYV - &KHUHU H QHVF RW L)YR-U PoHL
3UHVLGHQW &KLHI J)LQDQFLDO 2IILFH | &HEXAW B SRUWV *UR
D JOREDO VSRUWVY PDUNHWLQJ PHG mmm HOWHUWDLQPHQW D

HVWDWH FRPSDQ\ VLQFH -XO\ 3UL wWR W KR WY SRR wWYWE
6ZLQHKDUW KHOG WKH SRVLWLRQ RI A=FXWLYH 9LFH 3UHVL
&KLHI )LQDQFLDO 2IILFHU 7UHDVXUF DWHWDYBLO 3URSHUW

$PHULFD ,QF U53%,0 XQWLO LWV SFJJHU ZLWK .LWH 5HE
*URXS 7UXVW LQ 'XULQJ KHU WKI I—Mj@ddjbﬂlv EEMRX B
OV 6ZLQHKDUW KHOG YDULRXV DFF WEROWROE ILQDQF!

"LUHFWRU 6LQFEIHSRUWLQ‘J SRVLWLRQV LQFOXGLQJ "‘""—1 & i&é&&%§é§fﬁ

ILFHU SULRU WR KHU DSSRLQWPHQ'
$JH KHU FDUHHU o0V 6ZLQHKDUW zDV D W (fwHuQDO
SHSRUWLQJ DW (TXLW\ 2IILFH 3URSHUWLHV 7UXVW IRU WZR \
DQG VKH VSHQW HLJKW \HDUV LQ SXEOLF DFFRXQWLQJ LQ WK
SUDFWLFHV Rl $UWKXU $QGHUVHQ //3 DQG 'HORLWWH 7RXF

113 &RPPLWWHHYV

OV 6ZLQHKDUW UHFHLYHG KHU % 6 LQ DFFRXQWMWRF\ IURP V\
8QLYHUVLW\ RI ,O00LQRLV DW B8UEDQD &KDPSSDHLégDDQG
&HUWLILHG 3XEOLF $FFRXQWDQW

-8/,%1 ( :+,7(+858 '"LUHFWRU 4XDOLILFDWLRQVG6NLOOV 4XDOLILFDW|

ou KLWHKXUVW VHUYHG DV D G IRMRUHRQWGR W YR GRH
([HEXWLYH 2IILFHU RI 1DWLRQDO 5t O 6XULMVIHUWLHY | Q
W R +H MRLQHG 1DWLRQDO gueWDLO 3URSHUWLHYV

DQG VXEVHTXHQWO\ VHUYHG LQ JBRXY RWHBHWOY(VWE
LQFOXGLQJ *HQHUDO &RXQVHO &Kimr 2SHUDWLQJ 2IILFHU

3UHVLGHQW SULRU WR EHLQJ DS QWG | ®KLHT  ([HFXV
21ILFHU +H UHWLUHG DV &KLHI (&E&:XWLYH 21ILFHU DQ
UHVLIQHG IURP WKH ERDUG RI GLU/Z\WR YW HH L DFEFRXRY
3URSHUWLHYV ,QF LQ $SULO 3N/ R WIRAMR L QI 1D W
5HWDLO 3URSHUWLHV LQ 0U :KL%'"'KXUVW ZDV D SDUWG
WKH /RZQGHV /DZ )LUP 0OU :KLWH VWIBOMV[SHUWHEHLQ
OHDGHUVKLS DQG VHUYLFH UROHV tyu YDULRXV FKDULWD
HGXFDWLRQ UHODWHG QRQ SURIL SBNFORRFIRPEDQY g
DVVRFLDWLRQV 1DUHLW DQG ,&6& ([SHULHQFH

'LUHFWRU 6LQFH

&KDLUSHUVRQ 6LQFH &RPPLWWHHYV

$JIH

&RPSHQVDWLRQ
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$118%$/ ,1'(3(1'(17 ',5(&725 &203(16%$7,
8QGHU RXU 'LUHFWRU &RPSHQVDWLRQ 3URJUDP HIIHFWLYH

DV RI 0D\ WKH 3'LUHFWRU &RPSHQVDWLRQ
3URJUDP° HDFK QRQ HPSOR\HH GLUHFWRU LV HQWLWOHG WR
UHFHLYH DQ DQQXDO FDVK UHWDLQHW8R/ 1RQ

HPSOR\HH GLUHFWRUV DUH QRW HOWIWOREWR PHHWLQJ IHHV IRU
DWWHQGLQJ LQGLYLGXDO %RDUG RU FRPPLWWHH PHHWLQJV

1RQ HPSOR\HH FRPPLWWHH PHPEHUV DQG FKDLUSHUVRQYV

DQG RXU QRQ H[HFXWLYH FKDLUSHUVRQ DUH HQWLWOHG WR118$/
UHFHLYH DGGLWLRQDO DQQOXDO FDVK UHWDLQHUYV DV LQG(FDWEHEE7S,1(5
KHUHLQ

7KH 'LUHFWRU &RPSHQVDWLRQ 3URJUDP DOVR SURYLGHV
HDFK QRQ HPSORIVHH GLUH $°. 7,218/ &$6+ &203(16$7,21
UHVWULFWHG VWRFN XQLW

VKDUHV RI RXU FRPPRQ VW &+$,5 0(0%(5

RQ WKH JUDQW GDWH DQGQ%MVQW%@L@(}%SF@S%UVR%
HTXLYDOHQW DZDUG ZLWK UHVSHEW WKHUHWR (DFK DQQOXD
568 DZDUG LV JUDQWHG DW RXU DOQXDO PHHWLQJ RI
VWRENKROGHUV DQG ZLOO YHVW ﬁée& FRRPWEWHRYS UoLHU RI L wkH
GDWH RI WKH QH[W DQQXDO PHHWLQJ RI RXU VWRENKROGHUV
IROORZLQJ WKH JUDQW GDWH RU&RPSHRRUDW LR &RPFLWWRD U\ R
WKH JUDQW GDWH VXEMHFW W WRKH GLUHRFWRUOTVY FRQWLQXHG
VHUYLFH RQ WKH YHVWLQJ GDWH| DRORL QW L\GHW VERWS RIODWHD UHV R
RXU FRPPRQ VWRFN *RYHUQDQFH &RPPLWWHH

%XVLQHVV ([SHQVHYV

3IXUVXDQW WR WKH WHUPV RI WKH 'LUHFWRU &RPSHQVDWLRQ 3URJUDP DQG R
GLUHFWRU IRU UHDVRQDEOH EXVLQHVYV H[SHQVHV LQFXUUHG E\ WKH GLUHFWR
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7KH IROORZLQJ WDEOH VXPPDUL]HV WKH FRPSHQVDWLRQ RI RXU QRQ HPSOR\H

)((6 ($51(" 25

3%, ,1 &%$6+

6WXDUW : $LWNHQ

$PDQGD ( %ODFN

7TKRPDV ) *ODYLQ

6FRWW $ 1HOVRQ

3DXOD - 6DEDQ

6PLWD 1 6KDK

OLFKDHO $ 6WHLQ

-XOLDQ ( :KLWHKXUVW

0U %XVFK GLG QRW UHFHLYH DQ\ FRPSHQVDWLRQ IRU KLV VHUYLFH DV D GLUHFWRU DQG KL\

$PRXQWV UHIOHFW DQQXDO FDVK UHWDLQHUV HDUQHG LQ FHUWDLQ RI ZKLFK ZHUH SDLG

$PRXQWVY UHIOHFW WKH DJJUHJDWH JUDQW GDWH IDLU YDOXH RI 568V DZDUGHG WR RXU QRC
&RPSHQVDWLRQ 6WRFN &RPSHQVDWLRQ 32$6& ~°~ $VVXPSWLRQV XVHG LQ WKH FDOFXOI

VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

$V RI '"HFHPEHU HDFK Rl RXU QRQ HPSOR\HH GLUHFWRUV KHOG XQYHVWHG 568V Zk

OHVVUV *ODYLQ DQG 6WHLQ ZLOO QRW VWDQG IRU UHHOHFWLRQ IROORZLQJ WKH HQG RI WK|

$V PRUH IXOO\ GLVFXVVHG DERYH ZH PDLQWDLQ WKH (53 ZKLFK LQFOXGHV V\
S RUSRUDWH *RYHUQDQFH 3ULQFLSOHV+(TXLW\ 5HWHQWLRQ 3ROLF\" IRU PRUH

'XULQJ ILVFDO \HDU OU $LWNHQ OV 6DEDQ OU 6WHLQ DQG OU :KLWHKXL
FKDLUSHUVRQ 1R PHPEHU RI RXU FRPSHQVDWLRQ FRPPLWWHH ZDV GXULQJ

VXEVLGLDULHY RU KDG D UHODWLRQVKLS UHTXLULQJ GLVFORVXUH E\ XV XQGH
L WKH FRPSHQVDWLRQ FRPPLWWHH RI DQRWKHU HQWLW\ LQ ZKLFK RQH RI W
WKH FRPSHQVDWLRQ FRPPLWWHH RI DQRWKHU HQWLW\ LQ ZKLFK RQH RI WKH F

'XULQJ WKH \HDU HQGHG 'HFHPEHU RXU %YRDUG PHW ILYH WLPHV (DFK
PHHWLQJV RI WKH %RDUG DQG DQ\ FRPPLWWHH RQ ZKLFK KH RU VKH VHUYHC
GLUHFWRUV ZKR ZHUH GLUHFWRUYV DW WKH WLPH RI RXU DQQXDO PHHWLQJ KH
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7KH FRPSHQVDWLRQ FRPPLWWHH RI WKH ERDUG RI GLUHFWRUV WKH 3% RDUG"
ZLWK PDQDJHPHQW WKH &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\WLV FRQWDL
BWRFNKROGHUV WKH 33UR[\ 6WDWHPHQW' DQG EDVHG RQ VXFK UHYLHZ DQG
DQG $QDO\VLV EH LQFOXGHG LQ WKH 3UR[\ 6WDWHPHQW

BWXDUW : $LWNHQ &KDLUSHUVRQ
3DXOD - 6DEDQ

OLFKDHO $ 6WHLQ

-XOLH 0 6ZLQHKDUW

-XOLDQ ( :KLWHKXUVW

H H H H

TKUHSRUW LV QRW 3VROLFLWLQJ PDWHULDO ~ LV QRW GHHPHG ILOHG ZLWK WKH 6(& DQG LV
DPHQGHG RU WKH 6HFXULWLHV DQG ([FKDQJH $FW RI DV DPHQGHG ZKHWKHU PDGH EHIF
FRQWDLQHG LQ VXFK ILOLQJ H[FHSW WR WKH H[WHQW WKDW ZH VSHFLILFDOO\ LQFRUSRUDWH
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7KLY VHFWLRQ GLVFXVVHV WKH SULQFLSOHV XQGHUO\LQJ RXU SROLFLHV DQG
LQ WKH 36XPPDU\ &RPSHQVDWLRQ 7DEOH” EHORZ DQG WKH SULQFLSDO IDFWRU

7KLY VHFWLRQ SURYLGHYVY DQ RYHUYLHZ RI RXU H[HFXWLYH FRPSHQVDWLRQ S
HDFK FRPSHQVDWLRQ FRPSRQHQW WKDW ZH SURYLGHG LQ (DFK RI WKH N
GHWDLO EHORZ 7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV RI FRPSHQVDWL]I
WDEOHY DQG UHODWHG GLVFORVXUHYVY VHW IRUWK EHORZ

2XU H[HFXWLYH FRPSHQVDWLRQ SURJUDP LV GHVLIQHG WR SURYLGH D WRWI
&RPSDQ\fV SHUIRUPDQFH DQG ZLWK VWRFNKROGHU LQWHUHVWY DQG WR DW
FRPSHWLWLYH FRPSHQVDWLRQ DUUDQJHPHQWYV

$W RXU DQQXDO PHHWLQJ RI VWRFNKROGHUV RQ 0D\ WKH 3 $QQXDO O
WKH FRPSHQVDWLRQ RI RXU 1(2V WKH 3VD\ RQ SD\ SURSRVDO " $W RXU g
FRPSHQVDWLRQ RI RXU 1(2V ZLWK RYHU RI WKH YRWHV FDVW LQ IDYRU |
GHWHUPLQHG WKDW ZH ZLOO KROG D VD\ RQ SD\ SURSRVDO YRWH WR DSSUR)
DGYLVRU\ YRWH DW RXU $QQXDO OHHWLQJ 6HH 3URSRVDO 1R EHORZ

, Q RXU 3QDPHG H[HFXWLYH RIILFHUV™ 31(2V" DQG WKHLU SRVLWLRQV ZHUI

SUHVLGHQW &KLHI ([HFXWLYH !

OU %XVFK FXUUHQWO\ VHUYHV DV 3UHVLGHQW DQG
&RPSDQ\ OU %XVFKxV ELRIJUDSKLFDO LQIRUPDWLRQ L\
'LUHFWRUVU DERYH

'$1,(/ - %86&+
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([HEXWLYH 9LFH 3UHVLGHQW &KLHI 1

*HQHUDO &RXQVHO DQG 6HFUH

OV 'DYLG ZDV DSSRLQWHG DV ,QYHQ7UXVWxV &K
YHEUXDU\ 6KH KDG SUHYLRXVO\ VHUYHG DV &KLHI ,C
&RXQVHO DQG &RUSRUDWH 6HFUHWDU\ 0V 'DYLG MRL
0DQDJLQJ &RXQVHO O 7UDQVDFWLRQV DQG KHOG WKDW
ZKHQ VKH ZDV QDPHG 9LFH 3UHVLGHQW 'HSXW\ *HQHUL
OV 'DYLG ZDV SURPRWHG WR ,QYHQ7UXVWxV *HQHUDO
VHUYHG LQ WKDW UROH VLQFH WKDW WLPH 3ULRU WR I
DW 7KH ,Q0DQG *URXS ,QF ZKHUH VKH PDQDJHG UH
GRFXPHQWVY DQG PDWWHUV UHJDUGLQJ ,QYHQ7UXVW:
FRUSRUDWH FRQWUDFWYV DQG VSLQ RIIV 3ULRU WR MR
VHUYHG DV DQ $VVRFLDWH $WWRUQH\ DW 7KH 7KROODC
SRVLWLRQV DW 'DYLG $VVRFLDWHV OV 'DYLG VHUYH!
%RDUG DV ZHOO DV LWV 1RPLQDWLQJ &RPPLWWHH 0V

IURP :DVKLQJWRQ 8QLYHUVLW\ 6FKRRO RI /DZ DQG T
$GPLQLVWUDWLRQ LQ )LQDQFH IURP /R\ROD 8QLYHUVLW)

&+5,67< /[ '$9,’

([HFEXWLYH 9LFH 3UHVLGHQW &KLHI

DQG 7TUHDVXUHU

OU 3KLOOLSYV ZDV DSSRLQWHG WR WKH SRVLWLRQ R
$XIXVW 3ULRU WR KLV DSSRLQWPHQW 0U 3KLOO
BUHVLGHQW DQG &KLHI $FFRXQWLQJ 2IILFHU RI ,QYH
,QYHQ7UXVW VLQFH VHUYLQJ LQ YDULRXV VHQLRU
VXFK DV &RQWUROOHU 'LUHFWRU IRU ,QWHUQDO 5HS
O0DQDJHU IRU )LQDQFLDO 5HSRUWLQJ 3ULRU WR MRLQ
ZRUNHG DW 3DVTXLQHOOL +RPHEXLOGLQJ IRU ILYH \H
JLODQFH +H JUDGXDWHG IURP 7KH 8QLYHUVLW)\ RI ,RZD
ZLWK D %DFKHORU RI %XVLQHVV $GPLQLVWUDWLRQ LQ )
6FLHQFH LQ 5HDO (VWDWH IURP 5RRVHYHOW 8QLYHUVI
FHUWLILHG SXEOLF DEFFRXQWDQW LQ WKH 6WDWH RI ,00

0,&+$(/ ' 3+,//,36
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6 XPPDU\ RI JLODQFLDO DQG 2SHUDWLRQDO 5HVXOWYV

,QYHQ7UXVW 3URSHUWLHV &RUS LV D SUHPLHU 6XQ %HOW PXOWL WHQDQW H
DOQFKRUHG QHLJKERUKRRG DQG FRPPXQLW\ FHQWHUV DV ZHOO DV KLJK TXD
EXVLQHVYVY VWUDWHJ\ E\

F$FTXLULQJ UHWDLO SURSHUWLHYV LQ 6XQ %HOW PDUNHWYV
F2SSRUWXQLVWLFDOO\ GLVSRVLQJ RI UHWDLO SURSHUWLHV DQG
fODLQWDLQLQJ D IOH[LEOH FDSLWDO VWUXFWXUH

$FTXLULQJ UHWDLO SURSHQWHG@OVUXY WX R RPXKNBW RQ WBNXHWYNHOW PDUNHWYV ZLWK
JURZWK LQ SRSXODWLRQ HPSOR\PHQW LQFRPH DQG HGXFDWLRQ OHYHOV :H
DQFKRUHG DQG QHFHVVLW\ EDVHG UHWDLO FHQWHUV ZKLFK ZLOO SRVLWLR
RFFXSDQF\ DW RXU FHQWHUV 2XU VWUDWHILFDOO\ ORFDWHG ILHOG RIILFHV I
WR UHVSRQG WR WKH QHHGV RI RXU WHQDQWY DQG SURYLGHV XV ZLWK LQ GF
JURFHU\ DQFKRUHG DVVHWYV LV D GLVWLQFW GLIITHUHQWLDWRU IRU XV LQ WKH

2SSRUWXQLVWLFDOO\ GLV:SIRWNRQW RQXHWRLRSSRRSWHUWNNVMMFDOO\ GLVSRVH RI
LQYHVWPHQW FULWHULD 7KHVH GLVSRVLWLRQV ZLOO DOORZ XV WR UHGHSOR

ODLQWDLQLQJ D IOH[LHOBEHPDHYWDDRXVWHKEWRWHFDSLWDO VWUXFWXUH SURYL
FXUUHQW FDSLWDO QHHGYV DV ZHOO DV IXWXUH JURZWK RSSRUWXQLWLHV :H
RSHUDWLRQDO REMHFWLYHV ZKLOH H[KLELWLQJ IRFXVHG DQG GLVFLSOLQHG F
DGYDQWDJH RI IXWXUH JURZWK RSSRUWXQLWLHY WKDW PHHW RXU LQYHVWPHC
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PHDVXUH WR FRPSDUH WKH RSHUDWLQ
7KH 1DWLRQDO $VVRFLDWLRQ RI 5HD O ZMWKORKW , GOANVLVDE H @R 7IURARAXD W 1 DRIB L
DQ LQGXVWU\ WUDGH JURXS KDV SURPWOXIDIWHGR @V ZZGWRL D FITHBILMG )RR @ G
*$$3 ILQDQFLDO PHDVXUH RI RSHUDWLBPISSBVHRUWE@VH KIGFKZ QRPY POQGERQVL
JURP 2SHUDWLRQV 31DUHLW ))2° 2XUSDDWHIFWO)D2 LFWRBDSIVQLIFRARHJIJRULRJI RS
ORVV LQ DFFRUGDQFH ZLWK *$$3 H[FEXGWRULUPLQU\ RUHGRYERHHM )YH \DXOWQ Q.
IURP GLVSRVLWLRQV RI SURSHUWLHV SOGIXWH G PISQH FRDWK. EG® @XQ\GH B PIRQYGV LA B DAL
LPSDLUPHQW FKDUJHV RQ GHSUHFLDESHULRHDRD GHUR EDVYWE HTMXMAWFZDQMEY | F
XQFRQVROLGDWHG MRLQW YHQWXUHV DUH FDOFXODWHG WR UHIOHFW R

SURSRUWLRQDWH VKDUH RI WKH MRLQWXWH&WNXNMP HIEWw WRPLRYHUWY WD R QW
VDPH EDVLYV UHPRYLQJ WKH LPSDFW RI L DPRUWL]D

FRVWVY LL DPRUWL]DWLRQ RI PDUNHW
,Q FDOFXODWLQJ 1DUHLW ))2 LPSDLUBH®W EKDUJJGHSRHFGDSWHREL DEDG DRRQ
HVWDWH DVVHWY DUH DGGHG EDFN H YRQ DMKR I K LW KHUHRS\D IDEGAMQMY FEHQ W YH
PD\ UHSUHVHQW D SHUPDQHQW GHFOLQNLQJXDWKRHGWN WR VR IGW FURHD RIS ¢
RSHUDWLQJ SHUIRUPDQFH RI WKH D SXQEKD EGH RXWR SIKGWR H QXYW WIKUHH RRRMVA
EHFDXVH JDLQV DQG ORVVHV IURP VD®SWURDWIURISBHWI\RDBB GHRORGBG YUR PD
1IDUHLW ))2 LW LV FRQVLVWHQW DQG DISQWRSHIVDWR WHIDW FIYWP XU RKQ WHN RZ |
DUH RIWHQ HDUO\ UHFRJQLWLRQ RI ORENWW R 2XSURNGHFOLLW HROD R H&¥ RRIHSIY R S
DOVR EH H[FOXGHG '"LOXWLYH 6HFXULWLHV GRHV QRW FRQV

‘H EHOLHYH 1DUHLW ))2 $SSOLFDEOH W\ K&RIP BR,J V6 KFIDU H X VBIQ 6 O WA DYWL Y H
BHFXULWLHY ZKHQ FRQVLGHUHG ZLWKVWRHOIRQO®\Q MLD/DO WG D RHHIP\HQUMW G B MLHK
LQ DFFRUGDQFH ZLWK *$$3 LV KHOSIXG HVIRQL@YROWRUY EDOXR G B UN W Q GRG LIJU
SHUIRUPDQFH EHFDXVH WKH KLVWRULPDGEG DEFRWQWH GHFROWHIHVLRQ XRHB )
UHDO HVWDWH DVVHWYVY UHTXLUHV VW UDLGKWOXMQHY G SENBLDWHRQ )R U WX HYUE
LPSURYHPHQWY ZKLFK LPSOLHV WKDWRMKEB HFMNYXDULIOUHQRGLAPWDWH R} VADN
GLPLQLVKHY SUHGLFWDEO\ RYHU WLPHD@®GE&QFKR X 8 B OQRWNV B MW H RROWDDGHU K GV VR
ULVH DQG IDOO ZLWK PDUNHW FRQGLWILR®VF DBWHR/G RW RW URSHU RR LRPITHURHN L1@1
IRU D 5(,7 XVLQJ KLVWRULFDO DFFRX@MLG R QR UGGHHISHEH FOL\D VB IORVH UFRRDAWDIGY BEM @
LQIRUPDWLYH LOQYHVWLQJ DQG ILQDQFLQJ DFWLYLWL

))2 EH FRQVLGHUHG DV PHDVXUHV RI O

&RUH )XQGV )URP 2SHUDWLRQV 2&REHvWELEXWNLRAV D RUURREOD LW\ WR
VXSSOHPHQWDO QRQ *$$3 ILQDQFLDO PHDVXUH RI RXU RSHUDWLQJ

SHUIRUPDQFH ,Q SDUWLPBPXCEGDLWLKRWH ))2 SURYLGHYV DQ
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2XU H[HFXWLYH FRPSHQVDWLRQ SURJUDP IRU FRQVLVWHG RI WKH IROOR
LQFHQWLYH DZDUGY UHWLUHPHQW EHQHILWY DQG KHDOWK ZHOIDUH EHQHILW
DV D ZKROH ZDV QHFHVVDU\ WR VXSSRUW RXU RYHUDOO FRPSHQVDWLRQ R
FRPSHQVDWLRQ IRU DORQJ ZLWK WKH SULPDU\ REMHFWLYH DVVRFLDWHG =

727%/ &203(16%$7,21

&RPSHQVDWLRQ &RPSREGRSRQHQW (OHPHRRPSRQHQW 2EMHFWLYH

7R FRPSHQVDWH RQJRLQJ SHUIRUPD|QFH
JLIHG %DVH 6DODU\ D IL[IHG PLQLPXP LQFRPH OHYHO D D C
UHWDLQLQJ H[HFXWLYHYV

7R LQFHQWLYL]H WKH DWWDLQPHQW RI
$QQOXDO &DVK %ROHVVRQDO REMHFWLYHYV DQG LQGLYLGXI
3HUIRUPDQFH % HG WKRVH REMHFWLYHYV

/IRQJ 7THUP (TXLW\7TRQEHRWILGOH LQFHQWLYHYV WKDW DUH OLC
&RPSHQVDWLRQ &RPSDQ\ DV D UHVXOW RI WKH H[HFXWLR!

SHWLUHPHQW VDYIRQSURYLGM SOWQUHPHQW VDYLQJVI|LQ D

%BHQHILWYV
+HDOWK DQG :Homal%gqéﬁﬂw\)sto SURWHFWLRQMN IUR

7KH FRPSHQVDWLRQ FRPPLWWHH EHOLHYHV WKDW H[HFXWLYH FRPSHQVDWLR
RSHUDWLRQDO JRDOV DQG ORQJ WHUP EXVLQHVYV SODQV DQG VWUDWHILHV
DVVLVW XV LQ DWWUDFWLQJ DQG UHWDLQLQJ NH\ HIHFXWLYHY FULWLFDO WR I

'LWK UHVSHFW WR RXU H[HFXWLYH FRPSHQVDWLRQ SURJUDP ZH DUH FRPPLW!'
7R WKLV HQG ZKHQ FRQVLGHULQJ H[HFXWLYH RIILFHU FRPSHQVDWLRQ SDFN
FRPSHQVDWLRQ FRQVXOWDQW )HUJXVRQ 3DUWQHUV &RQVXOWLQJ 3)3&° W F
SURJUDP DQG SD\ DQG WR JHQHUDOO\ DOLJQ WDUJHW GLUHFW FRPSHQVDWLR

2XU HI[HFXWLYH FRPSHQVDWLRQ SURJUDPVY DQG SUDFWLFHV IRU LOQFOXGHC
VWRFNKROGHUYV

f2XU 1(2V ZHUH HOLJLEOH WR HDUQ DQQXDO ERQXVHV EDVHG XSRQ DFKLHY
WKDW ZHUH GHVLJQHG WR FKDOOHQJH WKH 1(2V DQG LQFHQWLYL]H VWURQ.

$2XU 1(2V SDUWLFLSDWHG LQ HTXLW\ EDVHG LQFHQWLYH SODQV ZKLFK SUR)
&RPSDQ\

¥, Q DGGLWLRQ WR WLPH YHVWLQJ DZDUGV RXU HTXLW\ LOFHQWLYH SUR.
LV EDVHG RQ WKH DFKLHYHPHQW RI WRWDO VKDUHKROGHU UHWXUQ 3765"

$+2XU 1(2V SDUWLFLSDWHG LQ EURDG EDVHG &RPSDQ\ VSRQVRUHG EHQHILWYV
$+2XU 1(2V SDUWLFLSDWHG LQ WKH VDPH GHILQHG FRQWULEXWLRQ UHWLUHP]
$)3& RXU LQGHSHQGHQW FRPSHQVDWLRQ FRQVXOWDQW ZDV UHWDLQHG GL!I
T

2XU FRPSHQVDWLRQ FRPPLWWHH LQ FRQMXQFWLRQ ZLWK )3& GHYHORSHCG
RSSRUWXQLW\ SURYLGHG WR RXU 1(2V

f:H GLG QRW SURYLGH RXU H[HFXWLYH RIILFHUV RU RWKHU HPSOR\HHV ZLWk
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$V PRUH IXOO\ GLVFXVVHG DERYH ZH PDLQWDLQ WKH (53 ZKLFK LQFOXGHV V)
HIHFXWLYH RIILFHUV DV PD\ EH VHOHFWHG E\ WKH &(2 DQG WKH FRPSHQVDW
B3ROLF\" IRU PRUH LQIRUPDWLRQ

(TXLW\ DZDUGYV JUDQWHG LQ WR RXU 1(2V LQFOXGHG JUDQWYVY RI ERWK WLP
WR UHFHLYH VKDUHV RI RXU FRPPRQ VWRFN XSRQ YHVWLQJ RI WKH 568 DZDUC
FUHDWHYVY D EDODQFHG IRFXV RQ WKH DFKLHYHPHQW RI VKRUW WHUP DQG ORQ
WKLV 3DW ULVN" FRPSHQVDWLRQ LQ WKH IRUP RI DQQXDO ERQXVHYVY DQG ORQ.
LQWHUHVWY ZLWK WKRIVIRRO RXIUQVWRPNVKROBHIHF WV RXU 1(2 FRPSHQVDWLRQ

&(2 $// 27+(5 1(2V
/IRQJ THUP /IRQJ THUP
%DVH 6DODU\ L QFHQWLYH $ZDUG %DVH 6DODU\ L QFHQWLYH $ZDUG
50QXDO SW SLVN 3D\ o $W 5LVN 3D\
,QFHQWLYH ' QFHQWLYH

5ROHV RI 2XU &RPSHQVDWLRQ &RPPLWWHH DQG &KLHI ([HFXWLYH 2IILFHU LQ &

2XU FRPSHQVDWLRQ FRPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ RXU H[HF
FRPSHQVDWLRQ DUUDQJHPHQWYV IRU RXU 1(2v 2XU FRPSHQVDWLRQ FRPPLWYV
([HEXWLYH 2IILFHU 2XU &KLHI ([HFXWLYH 2IILFHU HYDOXDWHY WKH LQGLYLG
FRPSHQVDWLRQ FRPPLWWHH KLV UHFRPPHQGDWLRQV UHJDUGLQJ WKH RWKHU

(QJDJHPHQW Rl &RPSHQVDWLRQ &RQVXOWDQW

JRU RXU FRPSHQVDWLRQ FRPPLWWHH UHWDLQHG WKH VHUYLFHV RI )3&
FRQVXOWDQW )3& ZzDV HQJDJHG WR DVVLVW WKH FRPSHQVDWLRQ FRPPLWWHH
DQG YRDUG FRPSHQVDWLRQ UHODWLYH WR SHHU FRPSDQLHV )3& GLG QRW SL
KDV GHWHUPLQHG WKDW )3& LV LQGHSHQGHQW DQG GRHV QRW KDYH DQ\ FRQI

3HHU *URXS 5HYLHZ

'LWK UHVSHFW WR WKH FRPSHQVDWLRQ SDFNDJHV RIITHUHG WR RXU 1(2V WKl
OHYHOV IRU H[HFXWLYH RIILFHUV RI WKH &RPSDQ\ DJDLQVW WKRVH RI RXU SH
DWWUDFW DQG PRWLYDWH TXDOLILHG H[HFXWLYHV ZKLOH UHZDUGLQJ SHUI
FRPSHQVDWLRQ OHYHOV IRU HDFK H[HFXWLYH RIILFHU RQ WKH EDVLV RI VHY
PDUNHW GDWD DSSOLFDEOH WR WKH H[HFXWLYH RIILFHUfVY SRVLWLRQV DQG I
HIHFXWLYH RIILFHU DQG WKH &RPSDQ\fV DQQXDO DQG ORQJ WHUP SHUIRUPDQ
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7KH &RPSHQVDWLRQ &RPPLWWHH UHDVVHVVHG DQG XSGDWHG WKH SHHU JURX
ORQJ WHUP HTXLW\ DZDUGV IRU RMLAI(DODBFABQVLWGHS( RVWKH IROORZLQJ

7KH PDUNHW IRU H[SHULHQFHG PDQDJHPHQW LV KLJKO\ FRPSHWLWLYH LQ RXL
UHWDLQ WKH PRVW KLJKO\ TXDOLILHG H[HFXWLYHV WR PDQDJH HDFK RI RXU E
FRPSHWLWLYH SD\ SUDFWLFHV ZLWKLQ WKH 5(,7 LQGXVWU\ DQG WR GHVLJQ |
LQWHUHVWY RI RXU 1(2V ZLWK WKRVH RI RXU VWRFNKROGHUYV

7KH IROORZLQJ GHVFULEHV WKH SULPDU\ FRPSRQHQWY RI RXU H[HFXWLYH FF
FRPSRQHQW DQG KRZ FRPSHQVDWLRQ DPRXQWYV ZHUH GHWHUPLQHG

%DVH 6DODU\

0 ZH SURYLGHG RXU 1(2V ZLWK D
VHUYLFHY UHQGHUHG WR XV GXULQJ WEEXX $é;/8$$5’<%$6(- \
1(2 LV LQWHQGHG WR SURYLGH D IL[HG UHIOH
HIHFXWLYHfV VNLOO VHW H[SHULHQFH pRO#oDQGxVHYSRQVLELOLWLHV 7KH

IRU HDFK RI WKH 1(2V IRU ZHUH GHWHUPLQHG EDVHG LQ SDUW RQ WKH DQ
E\ )3& RI WKH FRPSHQVDWLRQ SUDFWLFHAKRIVWRP SDQLBEV LQ WKH &RPSDQ\TV

JURXS 7KH DGMDFHQW WDEOH VHWV IR . UDWH
RXU 1(2V IRU 0OU %XVFKJV DQQXDO %LDE\VIQH\PDOB*&LT\OQbWH ZDV LQFUHDVHG
OV 'DYLGYV DQQXDO EDVH VDODU\ UDWH ZDV LQFUHDVHG WR

DQG OU 3KLOOLSVY DQQXDO EDVH vDODU\ UDWH ZDV LQFUHDVHG WR L
FDVH HIIHFWLYH -DQXDU\

KHP |
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$QQXDO &DVK %RQXVHV

2X U FRPSHQVDWLRQ SURJUDP IRU RXU 1(2V ZDV GHVLJQHG WR DOLJQ NH\ |
VXFK 1(2V $QQXDO FDVK ERQXVHV ZHUH IRFXVHG SULPDULO\ RQ ILQDQFLDO ¢
ERQXV SURJUDPV IRU RXU 1(2V ZHUH HOLJLEOH WR HDUQ FDVK ERQXVHYV |
RSHUDWLRQDO DQG FXOWXUDO JRDOV IRU DV ZHOO DV RXU DFKLHYHPHQ\
SURSHUW\ QHW RSHUDWLQJ LQFRPH 36DPH 3URSHUW)\ 12, )RU PRUH LQIRUP
XVHIXO IRU LQYHVWRUV DQG D UHFRQFLOLDWLRQ RI HDFK WR QHW LQFRPH ¢
DQG 5HVXOWV RI 2SHUDWLRQV' LQ RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH !

2XU FRPSHQVDWLRQ FRPPLWWHH EHOLHYHV WKHVH DQQXDO WDUJHWHG RSHLU
VWDELOLW\ WKDW ZLOO VXSSRUW VXVWDLQHG FDVK IORZV EHQHILFLDO WR RX
SUHGHWHUPLQHG SHUIRUPDQFH JRDOV EXW ZDV DOVR HYDOXDWHG VXEMHFWL

JRU WKH &RPSDQ\TV ILVFDO \HDU HDFK RI WKH 1(2V zZzDV HOLJLEOH WR U
SHUIRUPDQFH JRDOV DQG LQGLYLGXDO SHUIRUPDQFH FULWHULD 7KH DQQXDO
WKUHVKROG WDUJHW DQG PD[LPXP SD\RXW DPRXQWY ZHUH DV IROORZV EDVF

8QGHU WKH DQQXDO FDVK ERQXV SURJEBDRPHIRM RXU 1(2V WKH SHUIRUPDQF

7+5(6+2/" 7$5%(7 0$;,080

RI DQQXDO EDVH RDDQQXDO EDVH RDDQQXDO ED

'DQLHO - %XVFK
&KULVW\ / 'DYLG
OLFKDHO ' 3KLOOLSYV

SHUIRUPDQFH *RDOV OHWULFYV
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7KH IROORZLQJ WDEOHV VHW IRUWK WKH &RPSDQ\ 3HUIRUPDQFH 7DUJHWYV |

&RPSDQ\ 3BHUIRUPDQFH 7DUJHW 6DPH 3URSHUW\ 12,

UHQW DGMXVWPHQWY VXFK DV DPRUWL]DWLRQ RI PDUNHW OHDVH LQWD
6DPH 3URSHUW\ 12, DV DQ LQSXW WR RXU FRPSHQVDWLRQ SODQ WR GHW
HTXLW\ DZDUGV

7TDUJHW

IRU WKH \HDU
SHUIRUPDQFH

DFKLHYHPHQW RI FHUWDLQ SHUIRUPDQFH EDVHG HTXLW\ DZDUGYV
7TDUJHW

7KH &RPSDQ\ BHUIRUPDQFH 7DUJHW IRU &RUH ))2 SHU GLOXWHG VKDU
HISHFWDWLRQV IRU WKH \HDU

SHUIRUPDQFH
$FWXDO &RUH ))2 SHU GLOXWHG VKDUH ZDV UHVXOWLQJ LQ DQ DFKL

7TKUHVKROG 7TDUJHW OD[LPXP SHUIRUPDQFH WR 7L
; ; ; 5HVXOWV $FKLH 'HG
K\ LV WKLV PHWULF LPSRUWDQW"
‘H HYDOXDWH WKH SHUIRUPDQFH RI RXU UHWDLO SURSHUWLHYVY EDVHG RQ 1:

DPRUWL]DWLRQ RWKHU LQFRPH DQG H[SHQVH QHW JDLQV ORVVHV IURP VD
HVWDWH DVVHWYV LQWHUHVW H[SHQVH QHW HTXLW\ LQ HDUQLQJV ORVVHV

QJILE
HUPL

7KH &RPSDQ\ BHUIRUPDQFH 7DUJHW IRU 6DPH 3URSHUW\ 12, JURZWK 4DV

$FWXDO 6DPH 3URSHUW\ 12, SHUIRUPDQFH ZDV UHVXOWLQJ LQ DQ DFKLH)Y
&RPSDQ\ 3BHUIRUPDQFH 7DUJHW &RUH ))2 3HU 'LOXWHG 6KDUH
7TKUHVKROG 7TDUJHW OD[LPXP SHUIRUPDQFH WR
] ; ; SHVXOWV 7DUJHW $F (LIHYHC
K\ LV WKLV PHWULF LPSRUWDQW"
&RUH ))2 SURYLGHY DQ DGGLWLRQDO PHDVXUH WR FRPSDUH WKH RSHUDWLQJ
DPRUWL]DWLRQ DVVXPSWLRQV ZLWKLQ 1DUHLW ))2 DQG RWKHU XQLTXH|UHYI

FRPSDQ\YV RQ JRLQJ RSHUDWLQJ SHUIRUPDQFH :H XVH &RUH ))2 DV DQ LQSX\

JH ZD

HYHP

6DPBURSHUW\ 12, DQG &RUH ))2 SHU GLOXWHG VKDUH UHSUHVHQW RXU SXEOLFO\ UHSRUWHG SHI
DQG &RUH ))2 SHU GLOXWHG VKDUH DUH DGMXVWHG IRU DGGLWLRQDO FRPSHQVDWLRQ H[SHQVH I

,QGLYLGXDO *RDORUPDQFH

7TKH &RPSHQVDWLRQ &RPPLWWHH DOVR UHYLHZHG WKH SHUIRUPDQFH RI

HDF}

RSSRUWXQLW\ XQGHU WKH DQQXDO FDVK ERQXVHV 7KH LQGLYLGXDO JRDOV
DFKLHYHPHQW Rl WKH &RPSDQ\ V ILQDQFLDO DQG RSHUDWLRQDO SHUIRUPDQF

GHVFULEHG EHORZ

¥ 0OU %XVFK *RDOV UHODWLQJ WR WKH GHYHORSPHQW DQG H[HFXWLR

Q RI

VWRFNKROGHU YDOXH FUHDWLRQ DQG FRQWLQXHG HQJDJHPHQW ZLWK LQ
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$+ OV 'DYLG *RDOV UHODWLQJ WR RYHUVHHLQJ WKH &RPSDQ\JV OHDVLQJ
VWUDWHJI\ PDQDJLQJ NH\ WHQDQW UHODWLRQVKLSY DQG HQWHUSULVH U

¥ OU 3KLOOLSV *RDOV UHODWLQJ WR WKH &RPSDQ\fV OHYHUDJH OHYHOV I
SXEOLF ILOLQJVY DQG GLVFORVXUH

2XU FRPSHQVDWLRQ FRPPLWWHH GHWHUPLQHG WKDW WKH ERQXV DPRXQWYV IR
'‘DYLG DQG RI WDUJHW IRU O0U 3KLOOLSV

%DVHG RQ WKH DVVHVVPHQWYV Rl RXU SHUIRUPDQFH JRDO PHWULFV DQG WKH
$QQXDO %RQXV 30DQ DZDUGYV GHWDLOHG LQ WKH IROORZLQJ WDEOH

&20%,1(" $&+,(9(0(
)$&725 $6 $
3(5&(17%$*(

2) 7$5%(7

7$5%(7 7$5%(7 $&788$/
%2186 $6 %2186 $1188%/
2) 6$/$5< 327(17,%$/ %2186

% $6 (

6$/$5<

'DQLHO - %XVFK
&KULVW\ / 'DYLG

OLFKDHO ' 3KLOOLSV

7KH JRDOV RI RXU ORQJ WHUP HTXLW\ EDVHG DZDUGV JUDQWHG LQ ZHUH
EXVLQHVYVY SODQV DQG WKHUHE\ WR DOLJQ WKH LQWHUHVW RI RXU RIILFHUV |
568V JUDQWHG WR RXU 1(2V ZLWK WKH YDOXH RI WKH &RPSDQ\

'Q RXU FRPSHQVDWLRQ FRPPLWWHH
IRUWK LQ WKH DGMDFHQW WDEOH ZL W
3568 $ZDUGV ' XQGHU WKH ,QYHQ7UXVW 3URSHUWLHV &RUS OFHOWLYH
$ZDUG 30DQ DV DPHQGHG WKH 3, QFHOM W ¥2HuP¥bB 0" DOG SXUVXDQW WE
RQH RU PRUH UHVWULFWHG VWRFN XQLW A DIKHAPHDWY WKH 3568 $ZDU
$IJUHHPHQWV"

180%(5 2) 568V
Y U

RXU 1(:

SHUIRUPDQFH YHVWLQJ 568V DUH LQFOXGHG D!

7TRWDO JUDQWYV H[SUHVVHG DERYH KDYH EHHQ VHSDUDWHG LQWR WZR WUDQFK

<HDU 3HUIRUPDQFH %DAKHUGHHH7 \HDU FOLIl YHVWLQJ EDVHG RQ WRW!|
,1&20( $ZDUG UHODWLYH WR 1$5(,7 VKRSSLQJ FHQWHU LQ
$:%$5"

*58176 <HDU 7LPH %DVHG /7. $E7r%% DO YHVWLQJ RI RQH WKLUG DZDUG VX

R\PHQW
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3XUVXDQW WR WKH SHUIRUPDQFH YHVWLQJ 568 $ZDUGV WKH 3765 568V°~ JUDQ

UDQJLQJ IURP WR RI WKH WRWDO QXPEHU RI 568V JUDQWHG ZKLFK LV HT
WKH &RPSDQ\TV WRWDO VKDUHKROGHU UHWXUQ UHODWLYH WR WKH 1$5(,7 6&
HQGLQJ RQ '"HFHPEHU WKH 33HUIRUPDQFH 3HULRG®™ VXEMHFW WR WKH

5(/$7,9( 765 3(5)250$1&( 9(67,1
3(5&(17$*(

1(9(] 7<3( 1'(; 5(/$7,9( 3(5)250$1&(

" WK 3HUFHQWLOH

7TKUHVKROG /HYHO ' WK 3HUFHQWLOH
7TDUJHW /HYHO ' WK 3HUFHQWLOH
OD[LPXP /HYHO ' WK 3HUFHQWLOH

,Q WKH HYHQW WKDW WKH ,QGH[ 5SHODWLYH 3HUIRUPDQFH IDOOV EHWZHHQ WK
GHWHUPLQHG XVLQJ VWUDLJKW OLQH OLQHDU LQWHUSRODWLRQ EHWZHHQ VXF

,/ DQ 1(2 LV WHUPLQDWHG E\ WKH &RPSDQ\ RWKHU WKDQ IRU 3FDXVH"~ E\ WKH
WHUP DV GHILQHG LQ WKH DSSOLFDEOH 568 $ZDUG $JUHHPHQW SULRU WR FRI
HOLJLEOH WR YHVW LQ DFFRUGDQFH ZLWK WKH SHUIRUPDQFH YHVWLQJ VFKH(
568V WKDW YHVW XSRQ WKH FRPSOHWLRQ RI WKH 3HUIRUPDQFH 3HULRG GHW
HPSOR\HG GXULQJ WKH 3HUIRUPDQFH 3HULRG $Q\ 765 568V WKDW GR QRW EH
DQG IRUIHLWHG E\ WKH 1(2

,Q DGGLWLRQ LQ WKH HYHQW WKDW D FKDQJH LQ FRQWURO RI WKH &RPSDQ\ F
D WHUPLQDWLRQ RI VHUYLFH SULRU WR VXFK FKDQJH LQ FRQWURO DQG WKH
VXFFHVVRU RU VXUYLYLQJ HQWLW\ LQ VXFK FKDQJH LQ FRQWURO WKHQ WKH
WKH 3HUIRUPDQFH 3HULRG DV RI WKH GDWH RI WKH FKDQJH LQ FRQWURO 3$Q\
RFFXUV ZLOO EH FDQFHOOHG DQG IRUIHLWHG E\ WKH 1(2

$GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH YHVWLQJ WHUPV DQG FRQGLWLR
KHDGLQJ 33RWHQWLDO 3D\PHQWYV 8SRQ 7HUPLQDWLRQ RU &KDQJH LQ &RQWURC

7LPH YHVWLQJ 568 $ZzDUGYV JUDQWHG WR RXU 1(2V LQ YHVW LQ WKUHH VXI

DQG VXEMHFW WR WKH H[HFXWLYHYV FRQWLQXHG VHUYLFH ,1 DQ
HIHFXWLYH IRU 3JRRG UHDVRQ "~ LQ HLWKHU FDVH RQ WKH GDWH RI RU GXULC(
GXH WR WKH H[HFXWLYHYV GHDWK RU 3GLVDELOLW\" DV GHILQHG LQ WKH 568
WHUPLQDWLRQ 8SRQ DQ H[HFXWLYHYfV WHUPLQDWLRQ RI VHUYLFH IRU DQ\ RV
DQG IRUIHLWHG E\ WKH H[HFXWLYH $Q\ 568V WKDW EHFRPH YHVWHG ZLOO EH
WKH DSSOLFDEOH YHVWLQJ GDWH

(DFK 568 ZzDV JUDQWHG LQ WDQGHP ZLWK D FRUUHVSRQGLQJ GLYLGHQG HTXL
HTXDO WR WKH DPRXQW RI WKH GLYLGHQGY SDLG RQ WKH VKDUHV RI FRPPRQ
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'XULQJ WKH \HDU HQGHG 'HFHPEHU ZH JUDQWHG SHUIRUPDQFH YHVWLQ
HOLJLEOH WR YHVW GXULQJ WKH SHUIRUPDQFH SHULRG FRPPHQFLQJ RQ -DQX
BHULRG® EDVHG RQ WKH &RPSDQ\fV 765 UHODWLYH WR WKH 1$5(,7 6&, %D
SHUIRUPDQFH SHULRG WKH DZDUGV YHVWHG DW WDUJHW OHYHO DFKLHYHPHQ

, Q ZH SURYLGHG FXVWRPDU\ HPSOR\HH EHQHILWY WR RXU IXOO DQG SDU!'
VKRUW WHUP DQG ORQJ WHUP GLVDELOLW\ LQVXUDQFH DFFLGHQWDO GHDWK |

‘H KDYH HVWDEOLVKHG D N UHWLUHPHQW VDYLQJV SODQ IRU RXU HPSOR\F
RXU 1(2V ZHUH HOLJLEOH WR SDUWLFLSDWH LQ WKH N SODQ RQ WKH VDPFE
DOORZV HOLJLEOH HPSOR\HHV WR GHIHU D SRUWLRQ RI WKHLU FRPSHQVDWLF
SODQ ,Q ZH PDWFKHG GROODU IRU GROODU WKH FRQWULEXWLRQV PDG!
FROWULEXWLRQV 7KHVH PDWFKLQJ FRQWULEXWLRQVY DUH VXEMHFW WR YHVW
WD[ GHIHUUHG UHWLUHPHQW VDYLQJV WKRXJK RXU N SODQ DQG PDNLQJ
SDFNDJHV DQG IXUWKHU LQFHQWLYL]JHV RXU HPSOR\HHVY LQ DFFRUGDQFH ZLWEk

‘H KDYH HVWDEOLVKHG DQ (PSOR\HH 6WRFN 3XUFKDVH 30DQ WKH 3(633° ZKH
HOLJLEOH FRPSHQVDWLRQ WR DFTXLUH VKDUHV RI RXU FRPPRQ VWRFN DW D

FRQYHQLHQW PHDQV RI DFTXLULQJ DQ HTXLW\ LQWHUHVW LQ RXU FRPSDQ\ |
SDUWLFLSDWLRQ LQ WKH DIIDLUV RI RXU FRPSDQ\ ,Q OHVVUV %XVFK DQG

(DFK Rl RXU 1(2V KDV EHHQ GHVLJQDWHG DV D SDUWLFLSDQW LQ RXU ([HFXWL
DQG FRQGLWLRQV Rl WKH 6HYHUDQFH 30DQ DQG WKH SD\PHQWYV DQG EHQHIL\
TXDOLI\LQJ WHUPLQDWLRQ RI HPSOR\PHQW DUH PRUH IXOO\ GHVFULEHG EHOR.:

‘H EHOLHYH WKDW MRE VHFXULW\ DQG WHUPLQDWLRQV Rl HPSOR\PHQW ERW
FRQFHUQ DQG XQFHUWDLQW)\ IRU VHQLRU H[HFXWLYHV DQG WKDW SURYLGLQ,
DOOHYLDWH WKHVH FRQFHUQV DQG DOORZ WKH H[HFXWLYHV WR UHPDLQ IRFX)\

JXUWKHUPRUH WKH 568 $ZzDUG $JUHHPHQWY SURYLGH IRU DFFHOHUDWHG YH
GHVFULSWLRQ RI WKH DFFHOHUDWLRQ SURYLVLRQV DSSOLFDEOH WR WKH 56¢
&KDQJH LQ &RQWURO™ EHORZ
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&RGH 6HFWLRQ P

*HQHUDOO\ B6HFWLRQ P RI WKH &RGH GLVDOORZV D WD[ GHGXFWLRQ IRU D
LQ DQ\ WD[DEOH \HDU WR FHUWDLQ RI LWV H[HFXWLYH RIILFHUV :H EHOLHYH

LQFRPH WD[HV SURYLGHG WKDW ZH GLVWULEXWH WR RXU VWRFNKROGHUV DW
DV D 5(,7 WKH ORVV RI D GHGXFWLRQ XQGHU 6HFWLRQ P PD\ QRW DIIHFW
%RDUG DQG RXU FRPSHQVDWLRQ FRPPLWWHH JHQHUDOO\ KDYH QRW WDNHQ

FRPSHQVDWLRQ

&RGH 6HFWLRQ $

6HFWLRQ $ Rl WKH &RGH RU 6HFWLRQ $ UHTXLUHV WKDW 3QRQTXDOLILHC
WKDW VDWLVI\ WKH UHTXLUHPHQWY RI WKH VWDWXWH ZLWK UHVSHFW WR WK|
VDWLVI\ WKHVH UHTXLUHPHQWY FDQ H[SRVH HPSOR\HHV DQG RWKHU VHUYLFH
YHVWHG FRPSHQVDWLRQ XQGHU VXFK SODQV $FFRUGLQJO\ DV D JHQHUDO PC
SODQV DQG DUUDQJHPHQWYV IRU DOO RI RXU HPSOR\HHVY DQG RWKHU VHUYLFH
UHTXLUHPHQWY RI 6HFWLRQ $

&RGH 6HFWLRQ *

BHFWLRQ * Rl WKH &RGH GLVDOORZV D WD[ GHGXFWLRQ ZLWK UHVSHFW WR |
FKDQJH LQ FRQWURO ,Q DGGLWLRQ 6HFWLRQ RI WKH &RGH LPSRVHV D
3DUDFKXWH SD\PHQWYV DUH FRPSHQVDWLRQ OLQNHG WR RU WULJJHUHG E\ D
VHYHUDQFH SD\PHQWV FHUWDLQ IULQJH EHQHILWYV DQG SD\PHQWV DQG DFF
RWKHU HTXLW\ EDVHG FRPSHQVDWLRQ ([FHVV SDUDFKXWH SD\PHQWYV DUH SD
EDVHG RQ WKH H[HFXWLYHYV SULRU FRPSHQVDWLRQ ,Q DSSURYLQJ WKH FR
FRPPLWWHH FRQVLGHU DOO HOHPHQWYV RI WKH FRVW WR RXU &RPSDQ\ RI SL
+RZHYHU RXU %RDUG RU RXU FRPSHQVDWLRQ FRPPLWWHH PD\ LQ WKHLU MX
GHGXFWLELOLW\ XQGHU 6HFWLRQ * DQG WKH LPSRVLWLRQ RI H[FLVH WD[HV
WR DWWUDFW DQG UHWDLQ H[HFXWLYH WDOHQW
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$FFRXQWLQJ IRU 6WRFN %DVHG &RPSHQ

2Q )HEUXDU\ RXU FRPSHQVDWLRQ FRPPLWWHH DSSURYHG FHUWDLQ
DVSHFWV RI WKH FRPSHQVDWLRQ URIOBE NIRAD &KLP Q (BRFRERWLQJI 6WD
GHVEULEHG EHORZ 6WDQGDUGYV &RGLILFDWLRQ 7RSLF [
EDVHG FRPSHQVDWLRQ DZDUGV $6& 7F
%DVH 6DODU\ FDOFXODWH WKH JUDQW GDWH 3IDLU YI
D YDULHW\ RI DVVXPSWLRQV $6& 7RSLI
,Q JHEUXDU\ WKH FRPSHQVDWLRQHERPHLWWMEKH FRPSRIOVE WY RED FRVW |

IROORZLQJ DQQXDO EDVH VDODULH\GERB HO RWEIWYH PAPAT & R RIPUSWIKPOS /Y L
DQG OV 'DYLG LQ HDFK FDVH HIIHFWLYHQB8RYDPWHUYLFH LQ H[FKDQJH IRU WK
XQGHU WKH ,QFHQWLYH $ZDUG 30DQ D

1$0( %$6$(161§/$$/5< XQGHU $6& 7RSLF 2XU FRPSHQVD

FRQVLGHUV WKH DFFRXQWLQJ LPSOLFI
‘DQLHO - %XVFK GHFLVLRQV $V DFFRXQWLQJ VWDQGDU
&KULVW\ / 'DYLG SURJUDPV WR DSSURSULDWHO\ DOLJQ
OLFKDHO ' 3KLOOLSV DZDUGV ZLWK RXU RYHUDOO H[HFXWL

$QQXDO &DVK %RQXVHYV REMHFWLYHV

,Q HEUXDU\ WKH FRPSHQVDWLRQ FRPPLWWHH DOVR DSSURYHG WKH
&RPSDQ\TV DQQXDO ERQXV SURJUDP IRU RXU 1(2V 7KH
SURJUDP LV VWUXFWXUHG VXEVWDQWLDOO\ WKH VDPH DV WKH &RPSDQ\TV
DQQXDO ERQXV SURJUDP GHVFULEHG DERYH HIFHSW WKDW WKH
FRPSHQVDWLRQ FRPPLWWHH FKDQJHG WKH WKUHVKROG WDUJHW DQG PD[LPXI
SD\RXW DPRXQWV UHODWHG WR WKH LQGLYLGXDO SHUIRUPDQFH JRDOV WR

; DQG [ UHVSHFWLYHO\

/IRQJ 7THUP (TXLW\ %DVHG ,QFHQWLYH

,Q JHEUXDU\ WKH FRPSHQVDWLRQ FRPPLWWHH DOVR DSSURYHG WKH
&RPSDQ\TV ORQJ WHUP HTXLW\ EDVHG FRPSHQVDWLRQ SURJUDP IRU
1(2v 7KH SURJUDP LV VWUXFWXUHG VXEVWDQWLDOO\ WKH VDPH DV WKH
&RPSDQ\TV ORQJ WHUP HTXLW\ EDVHG FRPSHQVDWLRQ SURJUDP

GHVFULEHG DERYH
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6 XPPDU\ &RPSHQVDWLRQ 7DEOH

7KH IROORZLQJ WDEOH VHWYV IRUWK FHUWDLQ LQIRUPDWLRQ ZLWK UHVSHFW \
DQG

121 (48,7<
,1&(17,9( 3/$1
&203(16%7,21

672&.
<($5 6%/$5< %2186 $:$5'6

$// 27+(5
&203(16$7,21 727$/

1$0( $1°

35,1&,3%/ 326,7,21

'DQLHO - %XVFK

BUHVLGHQW DQG &KLHI ([HFXWLYH
2IILFHU

&KULVW\ / 'DYLG

([HEXWLYH 9LFH 3UHVLGHQW &KLHI
2SHUDWLQJ 2IILFHU *HQHUDO
&RXQVHO DQG 6HFUHWDU\

OLFKDHO ' 3KLOOLSYV

([HFXWLYH 9LFH 3UHVLGHQW &KLHI
JLQDQFLDO 2IILFHU DQG 7UHDVXUHU

$PRXQWV UHIOHFW WKH IXO0O JUDQW GDWH IDLU YDOXH RI 568 $ZDUGV JUDQWHG XQGHU WKH ,

SRUWLRQ RI WKH 568 $ZDUGVY DPRXQWV UHIOHFW WKH YDOXH FDOFXODWHG RQ D ORQWH &DUO

WKH UHPDLQGHU RI WKH SHUIRUPDQFH SHULRG EDVHG RQ WKH &RPSDQ\YfV KLVWRULFDO FRPPF

&HQWHUV ,QGH[ DV ZHOO DV FHUWDLQ RWKHU DVVXPSWLRQV 6LQFH WKH SHUIRUPDQFH YHVW

SHUIRUPDQFH FRQGLWLRQV DV GHILQHG XQGHU $6& DQG VR WKHUH DUH QRW PD[LPXP JUDQ

VKRZQ $GGLWLRQDO GHWDLOV RQ DFFRXQWLQJ IRU VWRFN EDVHG FRPSHQVDWLRQ FDQ EH IRX
. IRU WKH \HDU HQGHG 'HFHPEHU

JRU DPRXQWY UHSUHVHQW WKH DQQXDO ERQXV DZDUGV HDUQHG E\ OHVVUV %XVFK DQG 3K

7KH IROORZLQJ WDEOH VHWYV IRUWK WKH DPRXQW RI HDFK RWKHU LWHP RI FRPSHQVDWLRQ SI
$PRXQWV IRU HDFK RWKHU LWHP RI FRPSHQVDWLRQ DUH YDOXHG EDVHG RQ WKH DJJUHJDWH
GHGXFWLRQ IRU ZKLFK ZH PD\ EH HOLJLEOH

&203%$1< 1)(

&2175,%87,216 72 . ,1685%$1&(
3/%$1 35(0,806

'DQLHO - %XVFK
&KULVW\ / 'DYLG
OLFKDHO ' 3KLOOLSYV
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IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ UHJDUGLQJ JUDQWYV RI SOD

(67,087(" )8785( 3$<287 (67,087(' )8785( 3$<287 g// 27+(5 Y5817 '$7(
81'(5 121 (48,7< 81'(5 (48,7< 672&. $:$5'6 )$.5
,1&(17,9( 3/$1 $:$5'6 ,1&(17,9( 3/$1 $:$5'6 180% (5 2) 98/8( 2)

7+5(6+2/" T7$5*(7 0%; 7+5(6+2/" 7$5*(7 08$; 672&. 25 672&. $:$5'6
6+$5( 81,7

'DQLHO 18

% XV FK

aKuULvw\1l 8

/

‘DYLG

OLFKDHOLl 8

3KLOOLSV

$PRXQWV UHSUHVHQW WKH SRWHQWLDO YDOXH RI FDVK ERQXV DZDUGV WKDW FRXOG KDYH
RXU 1(2V ZHUH HOLJLEOH WR HDUQ FDVK ERQXVHV EDVHG RQ HDFK RI WKHLU LQGLYLGXD
RXU DFKLHYHPHQW LQ RI SHUIRUPDQFH JRDOV UHODWLQJ WR &RUH ))2 SHU VKDUH
$QDO\VLV (OHPHQWYV RI ([HFXWLYH &RPSHQVDWLRQ 3URJUDP $QQXDO &DVK %RQXVHV’™ IR
1(2V WKHUHXQGHU

$PRXQWY UHSUHVHQW SHUIRUPDQFH YHVWLQJ 568 $ZDUGV JUDQWHG XQGHU WKH ,QFHQWLY
WR WKH 1$5(,7 6&, 7KH SHUIRUPDQFH YHVWLQJ 568 $ZDUG LV HOLJLEOH WR EH HDUQHG IUR
JRDOV DUH QRW DFKLHYHG

5HSUHVHQWV WKH WLPH YHVWLQJ 568 $ZDUGV JUDQWHG XQGHU WKH ,QFHQWLYH $ZDUG 30D

$PRXQWY UHIOHFW WKH IXOO0 JUDQW GDWH IDLU YDOXH RI 568 $ZDUGVY JUDQWHG XQGHU WK
VWRFN EDVHG FRPSHQVDWLRQ FDQ EH IRXQG LQ 1RWH DQG 1RWH RI RXU FRQVROLGDWH(

6HYHUDQFH 30DQ

2Q -XO0O\ RXU FRPSHQVDWLRQ FRPPLWWHH DGRSWHG WKH 6HYHUDQFH 3C
DQG OV 'DYLG DV SDUWLFLSDQWY LQ WKH 6HYHUDQFH 30DQ

7KH WHUPVY DQG FRQGLWLRQV RI WKH 6HYHUDQFH 30DQ DQG WKH SD\PHQWV I
HYHQW RI D TXDOLI\LQJ WHUPLQDWLRQ RI HPSOR\PHQW DUH PRUH IXOO\ GHVFI
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7KH IROORZLQJ WDEOH VHWV IRUWK WKH 568 $ZDUGV KHOG E\ HDFK 1(2 DV RI '

0,
cosingr  MEO%(52) 808V PSPULL ST B1(s5A( 568V B1(351( 68
9(67(" +$9Q127 7+$7 +§9(127 7+$7 +§9(12
9(67( 9(67( 9(67(
'‘DQLHO - YHEUXDU\ o) o)
%BXVFEK YHEUXDU\ o o
YHEUXDU\ o) o)
YHEUXDU\ o) o)
YHEUXDU\ o] ¢}
&KULVW\ / )YHEUXDU\ o ¢
‘DYLG YHEUXDU\ o o
YHEUXDU\ o) o)
YHEUXDU\ o) o)
YHEUXDU\ o] o
OLFKDHO ' )YHEUXDU\ o o
SKLOOLSV yheuxpu\ o o
YHEUXDU\ o] ¢}
YHEUXDU\ o o
YHEUXDU\ o] ¢}
$PRXQWYV UHSUHVHQW WKH QXPEHU RI RXWVWDQGLQJ 568V PXOWLSOLHG E\ ZKLFK LV HTXEC
BHSUHVHQWY RXWVWDQGLQJ 568V ZKLFK SHUIRUPDQFH YHVWHG EDVHG RQ WKH &RPSDQ\YV WR
-DQXDU\ DQG HQGLQJ RQ '"HFHPEHU DQG EHFDPH IXOO\ YHVWHG DV RI ODUFK

5HSUHVHQWY RXWVWDQGLQJ 568V ZKLFK YHVW VXEMHFW WR WKH H[HFXWLYHTV FRQWLQXHG V
WHUPLQDWHG E\ XV RWKHU WKDQ IRU 3FDXVH" RU E\ WKH H[HFXWLYH IRU 3JRRG UHDVRQ "~ LQ
&RPSDQ\ RU GXH WR WKH H[HFXWLYHTV GHDWK RU 3GLVDELOLW\" DV GHILQHG LQ WKH 568 $ZDL

5HSUHVHQWY RXWVWDQGLQJ 568V ZKLFK YHVW VXEMHFW WR WKH H[HFXWLYHV FRQWLQXHG VH
6&, GXULQJ WKH SHUIRUPDQFH SHULRG FRPPHQFLQJ -DQXDU\ DQG HQGLQJ RQ 'HFHPEHU
'"HFHPEHU ZRXOG KDYH EHHQ ,Q DFFRUGDQFH ZLWK 6(& UXOHV DPRXQWV VKRZQ IRU W

5HSUHVHQWY RXWVWDQGLQJ 568V ZKLFK YHVW VXEMHFW WR WKH H[HFXWLYHfV FRQWLQXHG \
, ) WKH H[HFXWLYHYV VHUYLFH LV WHUPLQDWHG E\ XV RWKHU WKDQ IRU 3FDXVH" RU E\ WKH |
D FKDQJH LQ FRQWURO RI WKH &RPSDQ\ RU GXH WR WKH H[HFXWLYHYV GHDWK RU 3GLVDELOLW\

5HSUHVHQWY RXWVWDQGLQJ 568V ZKLFK YHVW VXEMHFW WR WKH H[HFXWLYHV FRQWLQXHG VH
6&, GXULQJ WKH SHUIRUPDQFH SHULRG FRPPHQFLQJ -DQXDU\ DQG HQGLQJ RQ 'HFHPEHU
‘HFHPEHU ZRXOG KDYH EHHQ ,Q DFFRUGDQFH ZLWK 6(& UXOHVY DPRXQWV VKRZQ

DFKLHYHPHQW
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7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ UHJDUGLQJ 568 $ZDUGV KHOG

180% (5 2) 6+$5(6 $&48,5(" 21 9(67,1* 9$/8(6 5($/,=(' 21 9(67,1*

'DQLHO - % XVFK
&KULVW\ / 'DYLG
OLFKDHO ' 3KLOOLSYV

$PRXQWY UHSUHVHQW WKH QXPEHU RI VKDUHV RI RXU FRPPRQ VWRFN DFTXLUHG LQ FRQQHFWI
WKH DSSOLFDEOH YHVWLQJ GDWH

2XU 1(2v DUH HQWLWOHG WR FHUWDLQ SD\PHQWY DQG EHQHILWYV XSRQ D TX
FRQQHFWLRQ ZLWK D FKDQJH LQ FRQWURO RU XSRQ D FKDQJH LQ FRQWURO
ZRXOG KDYH EHFRPH HQWLWOHG XSRQ D TXDOLI\LQJ WHUPLQDWLRQ RU FKDQJ

([HFXWLYH 6HYHUDQFH DQG &KDQJH ,Q &RQWURO 30DQ

(DFK RI RXU 1(2V KDYH EHHQ GHVLIJQDWHG DV SDUWLFLSDQWYV LQ WKH 6HYHUL
ZLWK WKH &RPSDQ\ LV WHUPLQDWHG E\ WKH &RPSDQ\ ZLWKRXW 3FDXVH"~ RW
UHDVRQ" HDFK DV GHILQHG LQ WKH 6HYHUDQFH 30DQ WKH SDUWLFLSDQW Z|

$+ $ VHYHUDQFH SD\PHQW LQ DQ DPRXQW HTXDO WR D PXOWLSOH RI WKH ¢
LQVWDOOPHQWY RYHU D SHULRG RI PRQWKY FRPPHQFLQJ ZLWKLQ (
EHORZ DQG

+ SD\PHQW RU UHLPEXUVHPHQW E\ WKH &RPSDQ\ RI SUHPLXPV IRU KHDOYV
WKHLU GHSHQGHQWYV IRU XS WR PROQWKY DIWHU WKH WHUPLQDWLRQ G

7KH FDVK VHYHUDQFH PXOWLSOH IRU HDFK H[HFXWLYH IRU ERWK QRQ FKDQJH
+ [ QRQ FKDQJH RI FRQWURO DQG [ FKDQJH RI FRQWURO 0V 'DYLG DQG 0l
FKDQJH Rl FRQWURO VHYHUDQFH PXOWLSOH ZLOO DSSO\ LQ WKH HYHQW RI D
PRQWK SHULRG IROORZLQJ D 3FKDQJH RI FRQWURO" DV GHILQHG LQ WKH 6H’
FRQWURO WHUPLQDWLRQ ZLOO EH PDGH LQ D VLQJOH OXPS VXP SD\PHQW ZLW
RYHU PRQWKV $ SDUWLFLSDQWYV ULJKW WR UHFHLYH WKH VHYHUDQFH RU
DQG QRW UHYRNLQJ D JHQHUDO UHOHDVH DJUHHPHQW LQ D IRUP JHQHUDOO\ X

7KH 6HYHUDQFH 30DQ DOVR SURYLGHV WKDW LQ WKH HYHQW RI D FKDQJH R
SDUWLFLSDQWYY WDUJHW DQQXDO ERQXV IRU WKH \HDU LQ ZKLFK VXFK HYHQ\
RU EHQHILW UHFHLYHG E\ D SDUWLFLSDQW LQ FRQQHFWLRQ ZLWK D FKDQJH
S5HYHQXH &RGH DV DPHQGHG VXFK SD\PHQWYV DQG RU EHQHILWYV ZLOO EH VXE
QHW DIWHU WD[ EHQHILW WR WKH SDUWLFLSDQW WKDQ UHFHLYLQJ WKH IX0O |

(DFK OHWWHU DJUHHPHQW HQWHUHG LQWR ZLWK WKH H[HEXWLYHV FRQWDL
QRQFRPSHWLWLRQ FRYHQDQW WKDW H[WHQGV GXULQJ WKH H[HFXWLYHYTV HP:
HPSOR\PHQW DQG DQ HPSOR\HH DQG LQGHSHQGHQW FRQWUDFWRU QRQ VROl
SHULRG RI WKUHH \HDUV IROORZLQJ D WHUPLQDWLRQ RI WKH H[HFXWLYH{V
FRYHQDQW E\ WKH H[HFXWLYH DQG WKH &RPSDQ\

@ InvenTrust

g%’ Properties



$118$/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

(;(&87,9( &203(16%7,21

7KH &RPSDQ\ PD\ DPHQG RU WHUPLQDWH WKH 6HYHUDQFH 30DQ DW DQ\ WLPH
DQG EHQHILWY XQGHU WKH 6HYHUDQFH 30DQ PD\ QRW ZLWKRXW WKH SDUWLF
WKH 6HYHUDQFH 30DQ PDGH ZLWKLQ PRQWKY SULRU WR WKH SDUWLFLSDQV
FRQWURO 7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH QRWLFH WR SDUWLFLSDQW

7KH 568 $ZDUG $JUHHPHQWY SURYLGH IRU DFFHOHUDWHG YHVWLQJ RI WKH DZ
&RPSDOQ\

7LPH %DVHG 568V

/0 DQ 1(29V VHUYLFH LV WHUPLQDWHG E\ XV RWKHU WKDQ IRU 3FDXVH™ RU E\ W
SHULRG IROORZLQJ D FKDQJH LQ FRQWURO RI WKH &RPSDQ\ RU GXH WR WKH
YHVWLQJ 568 $ZDUGYV KHOG E\ WKH 1(2 ZLOO YHVW LQ IXO0O XSRQ VXFK WHUPL(

SHUIRUPDQFH %DVHG 568V

, /] DQ 1(2 LV WHUPLQDWHG E\ WKH &RPSDQ\ RWKHU WKDQ IRU 3FDXVH" E\ WKI|
FRPSOHWLRQ RI WKH DSSOLFDEOH SHUIRUPDQFH SHULRG WKH SRUWLRQ RI W
HOLJLEOH WR YHVW LQ DFFRUGDQFH ZLWK WKH SHUIRUPDQFH YHVWLQJ VEKF
SHUIRUPDQFH YHVWLQJ 568V WKDW YHVW XSRQ WKH FRPSOHWLRQ RI VXFK SHI
WKDW WKH 1(2 ZzDV HPSOR\HG GXULQJ VXFK SHUIRUPDQFH SHULRG ,I D 1(2 LV
UHDVRQ" RU GXH WR WKH 1(29V GHDWK RU GLVDELOLW\ IROORZLQJ WKH FRP!
568V DUH SDLG WKH 568V ZLOO YHVW EDVHG RQ DFWXDO SHUIRUPDQFH LQ DF
568 $zDUG $JUHHPHQW ,Q HLWKHU FDVH DQ\ SHUIRUPDQFH YHVWLQJ 568V WK

,Q DGGLWLRQ LQ WKH HYHQW RI D FKDQJH LQ FRQWURO RI WKH &RPSDQ\ SUL
568V DUH QRW FRQYHUWHG FRQWLQXHG DVVXPHG RU UHSODFHG WKH 765 56
RI WKH SHUIRUPDQFH SHULRG DV RI WKH GDWH RI VXFK FKDQJH LQ FRQWURO
FRQWURO $Q\ 568V WKDW KDYH QRW YHVWHG DV RI WKH GDWH RQ ZKLFK WKH
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7KH

IROORZLQJ WDEOH VXPPDUL]JHV WKH SD\PHQWYVY WKDW ZRXOG EH PDGH

HPSOR\PHQW RU D FKDQJH LQ FRQWURO DVVXPLQJ VXFK 1(29V WHUPLQDWLR
ZKHUH UHOHYDQW WKDW D FKDQJH LQ FRQWURO RFFXUUHG RQ 'HFHPEHU

$PRXQWYV VKRZQ LQ WKH WDEOH EHORZ GR QRW LQFOXGH

DFFUXHG EXW XQ

GXULQJ WKHLU HPSOR\PHQW WKDW DUH DYDLODEOH WR DOO VDODULHG HPSOF

7(50,1$7,21
8321 '($7+ 25

&+$1*( 2)

7(50,1$7,21

7 1$7,21
S, 7+287 &$86( (50,1%

1, 7+287 &$86( ¢

&21752/ 25 )25 *22
1$0( %(1(),7 12 7(50,1$7,21 1;,6;3;4;2i1 1§%§fii*( 1 )25 z?zji&$i?1
&21752/ 821752/ &21752/
&DVK 6HYHUDQFH o) o)
'DQLHO $FFHOHUDWHG 9HVWLQJ RI 568 $ZDUGV
%XVFK &RPSDQ\ 3DLG &2%5%$ 3UHPLXPVWO ]
7RWDO
&DVK 6HYHUDQFH o] 0o
&KULVW$HFFHOHUDWHG 9HVWLQJ RI 568 $ZDUGV
'DYLG &RPSDQ\ 3DLG &2%5% BUHPLXP\W o)
7RWDO
&DVK 6HYHUDQFH o) o)
OLFKDH@FFHOHUDWHG 9HVWLQJ RI 568 $ZDUGV
SKLOOLSWRPSDQ\ 3DLG &2%5$% 3UHPLXP\W ]
7RWDO

,QFOXGHV DPRXQWV WR ZKLFK WKH 1(2V ZRXOG EH HQWLWOHG E\ UHDVRQ RI DFFHOHUDWHG Y|

,QFOXGHYV DPRXQWV WR ZKLFK WKH 1(2V ZRXOG EH HQWLWOHG E\ UHDVRQ RI FRQWLQXHG YHV
GHDWK RU GLVDELOLW\

5HSUHVHQWY DPRXQWY WR ZKLFK 1(2V ZRXOG EH HQWLWOHG XSRQ D TXDOLI\LQJ WHUPLQDWLI
FRQWURO

5HSUHVHQWY D PXOWLSOH RI WKH VXP RI WKH 1(2fV DQQXDO EDVH VDODU\ DQG WDUJHW ERC
ZKHWKHU WKH H[HFXWLYHYV TXDOLI\LQJ WHUPLQDWLRQ RFFXUV RQ WKH GDWH RI RU GXULQJ
DQG &KDQJH LQ &RQWURO 30DQ" DERYH

5HSUHVHQWY WKH DJJUHJDWH YDOXH RI WKH 1(21V XQYHVWHG 568V ZKLFK ZRXOG YHVW LQ FR
EDVHG YHVWLQJ 568V E\ PXOWLSO\LQJ WKH DSSOLFDEOH QXPEHU RI 568V VXEMHFW WR HDFK 5
'"HFHPEHU DQG LL ZLWK UHVSHFW WR SHUIRUPDQFH YHVWLQJ 568V D DVVXPLQJ WKD\
WKH RFFXUUHQFH RI D FKDQJH LQ FRQWURO RI WKH &RPSDQ\ DQG E DVVXPLQJ WKDW SHUIRL
WKH &RPSDQ\JV WRWDO VKDUHKROGHU UHWXUQ UHODWLYH WR WKH 1$5(,7 6&, DV Rl '"HFHPEH
GXH WR WKH 1(21V GHDWK RU GLVDELOLW\ QRW LQ FRQQHFWLRQ ZLWK D FKDQJH LQ FRQWURO

5HSUHVHQWYV UHLPEXUVHPHQW RI &2%5% SUHPLXPV 7KH DPRXQWY DVVRFLDWHG ZLWK &2%5%
PRQWK SHULRG GXULQJ ZKLFK WKH H[HFXWLYH PD\ EH HQWLWOHG WR UHLPEXUVHPHQW RI &2%
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$V UHTXLUHG E\ 6HFWLRQ E RI WKH 'RGG )UDQN :DOO 6WUHHW 5HIRUP DQ
SURYLGLQJ WKH IROORZLQJ LQIRUPDWLRQ UHJDUGLQJ WKH UDWLR RI WKH DQ(
'DQLHO - %XVFK RXU &KLHI ([HFEXWLYH 2IILFHU RXU 3&(2° ‘H FRQVLGHU WK

PDQQHU WKDW LV LQWHQGHG WR EH FRQVLVWHQW ZLWK WKH UHTXLUHPHQWYV |
JRU RXU ODVW FRPSOHWHG DQQXDO SHULRG
IWKH DQQXDO WRWDO FRPSHQVDWLRQ RI WKH HPSOR\HH ZKR UHSUHVBQW®WYV
IWKH DQQXDO WRWDO FRPSHQVDWLRQ RI RXU &(2 ZDV

%DVHG RQ WKLV LQIRUPDWLRQ IRU WKH DQQXDOWWRKMA OV K-HR FPSHHEL\DODW R R
FRPSHQVDWLRQ RI DOO RI RXU HPSOR\HHV RWKHU WKDQ WKH &(2

'"HWHUPLQLQJ WKH OHGLDQ (PSOR\HH
(PSOR\HH 3RSXODWLRQ

7KH &RPSDQ\ XVHG RXU HPSOR\HH SRSXODWLRQ GDWD DV RI '"HFHPEHU I
GDWH RXU HPSOR\HH SRSXODWLRQ FRQVLVWHG RI DSSUR[LPDWHO\ LOQGLYL

OHWKRGRORJ\ IRU '"HWHUPLQLQJ 2XU OHGLDQ (PSOR\HH

7R LGHQWLI\ WKH PHGLDQ HPSOR\HH IURP RXU HPSOR\HH SRSXODWLRQ ZH X
LQFHQWLYH VWRFN DZDUGV JUDQWHG LQ ,Q LGHQWLI\LQJ WKH PHGLDQ HP
QHZ KLUHV DQG RU RQ OHDYH RI DEVHQFH LQ

&RPSHQVDWLRQ OHDVXUH DQG $QQXDO 7RWDO &RPSHQVDWLRQ Rl OHGLDQ (PS¢

'LWK UHVSHFW WR WKH DQQXDO WRWDO FRPSHQVDWLRQ RI WKH HPSOR\HH ZK|
FRPSHQVDWLRQ IRU LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI ,WHP

$QQXDO 7TRWDO &RPSHQVDWLRQ RI &(2

'LWK UHVSHFW WR WKH DQQXDO WRWDO FRPSHQVDWLRQ RI RXU &(2 ZH XVHG
7TDEOH LQFOXGHG LQ WKLV 3UR[\ 6WDWHPHQW

@ InvenTrust

g%’ Properties



$118$/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

(;(&87,9( &203(16%7,21

3D\ 9HUVXV 3HUIRUPDQFH 7DEOH

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ FRQFHUQLQJ WKH FRPSHQ\
DQG DQG RXU ILQDQFLDO SHUIRUPDQFH IRU HDFK VXFK ILVFDO \HD

6800$5< &203(16%$7,21
&203(16%$7,21 $&78%//< 3%," 98$/8( 2) ,1,7.8/),:("

0 $9(5%8*( o '
T$%/( 7278/ 72 D E  go(55+( 680085< £203(1687.21 ,19(670(17 %$6(' 21 &

&203(16%$7,21 $&78%//< 38%," 727%/ 3((5 *5283 727%/ 1(7 &25())2
T$%I( 727%/ )25 72 121 3(2 6+$5(+2/'(5 6+$5(+2/'(5 ,1&20( 3(5 ', /87 (]

<($5 3(2 3(2 3(2 3(2 121 3(2 1(26 1(26 D E 5(7851 F 5(7851 G /266 HB+$5(

D$PRXQWYUHVHQW &RPSHQVDWLRQ $FWXDOO\ 3DLG WR RXU 3(2 DQG WKH DYHUDJH &
DV GHWHUPLQHG XQGHU 6(& UXOHV DQG GHVFULEHG EHORZ ZKLFK LQFOXGHV WKH

<($5 3(2 3(2 121 3(2 1(26
&KULVW\N / 'DYLG
OLFKDHO ' 3KLOOLSYV

&KULVW\ / 'DYLG
OLFKDHO ' 3KLOOLSV

&KULVW\ / 'DYLG
OLFKDHO ' 3KLOOLSV

&KULVW\ / 'DYLG
OLFKDHO ' 3KLOOLSV

'DQLHO - %XVFK
7KRPDV 3 OF*XLQQHVV &KULVW\ / 'DYLG
,Y\ = *UHDQHU

'DQLHO - %XVFK
'DQLHO - %XVFK
'DQLHO - %XVFK

'DQLHO - %XVFK7KRPDV 3 OF*XLQQHVV

InvenTrust

Properties




$118$/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

(;(&87,9( &203(16%7,21

&RPSHQVDWLRQ $FW XHOOKNBWVGMWKR RRXQWOR2NMVQJ DGMXVWPHQWY IURP 7RWDC
7DEOH IRU WKH ILVFDO \HDU HQGLQJ 'HFHPEHU

$'-8670(176 $9(5%*(
121 3(2 1(26

7TRWDO UHSRUWHG LQ 6XPPDU\ &RPSHQVDWLRQ 7DEOH 6&7
'"HGXFWLRQ IRU YDOXH RI VWRFN DZDUGV UHSRUWHG LQ 6&7

,QFUHDVH IRU $6& IDLU YDOXH RI DZDUGY JUDQWHG GXULQJ WKH FRYHUH¢
UHPDLQ XQYHVWHG DQG RXWVWDQGLQJ DV RI WKH HQG RI WKH FRYHUHIG ILV

,QFUHDVH IRU $6& IDLU YDOXH RI DZDUGY JUDQWHG DQG YHVWHG LQ|WKH

,QFUHDVH IRU FKDQJH LQ $6& IDLU YDOXH RI DZDUGY JUDQWHG LQ SULRU
UHPDLQ XQYHVWHG DQG RXWVWDQGLQJ DV RI WKH FRYHUHG ILVFDO \HQU

,QFUHDVH IRU FKDQJH LQ $6& IDLU YDOXH RI DZDUGV JUDQWHG LQ SULRU
YHVWHG LQ WKH FRYHUHG ILVEDO \HDU

'"HGXFWLRQ IRU $6& IDLU YDOXH RI DZzDUGY JUDQWHG LQ SULRU ILVFDO \H
IRUIHLWHG GXULQJ WKH FRYHUHG ILVFDO \HDU

,QFUHDVH IRU GLYLGHQGYVY RU RWKHU HDUQLQJYVY SDLG GXULQJ WKH FRYHUHG
YHVWLQJ GDWH

7RWDO DGMXVWPHQWYV
&RPSHQVDWLRQ $FWXDOO\ 3DLG

E)DLU YDOXH RU FKDQJH LQ IDLU YDOXH DV DSSOLFDEOH RI HTXLW\ DZDUGV LQ WK
VHUYLFH YHVWLQJ 568 DZDUGVY WKH FORVLQJ SULFH SHU VKDUH RQ WKH DSSOLFDE
DSSOLFDEOH YIHVWRQJSHBDWHW RDQFH EDVHG 568 DZDUGV H[FOXGLQJ DQ\ PDUNHW EI
DERYH H[FHSW WKDW WKH \HDU HQG YDOXHVY DUH PXOWLSOLHG E\ WKH SUREDELOL)
LLL IRU PDUNHW EDVHG DZDUGV WKH IDLU YDOXH FDOFXODWHG E\ D ORQWH &DUC
YDULDEOHYV LQFOXGLQJ H[SHFWHG YRODWLOLW\ RI RXU VWRFN SULFH DQG RWKHU
WKH SHUIRUPDQFH REMHFWLYH HVWDEOLVKHG IRU WKH DZDUG LQFOXGLQJ WKH HJS
I[lUHH LQWHUHVW UDWH RI GHULYHG IURP OLQHDU LQWHUSRODWLRQ RI WKH WHUP V
LOQIRUPDWLRQ RQ WKH DVVXPSWLRQV XVHG WR FDOFXODWH WKH YDOXDWLRQ RI WK
JRUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU DQG SULRU ILVFDO \HDUV

F)RU WKH UHOHYDQW ILVFDO \HDUV UHSUHVHQWYV WKH &RPSDQ\TV FXPXODWLYH 765
WKH ILUVW GD\ RQ ZKLFK RXU FRPPRQ VWRFN EHJDQ WUDGLQJ RQ WKH 1<6(

G)RU WKH UHOHYDQW ILVFDO \HDUV U H6S4) HALF\GKWIVQWLKH. W X B OOLDQWIHWHN PEBEQRI RUKH 1 RE
RXU FRPPRQ VWRFN EHJDQ WUDGLQJ RQ WKH 1<6(

H$PRXQWYV DUH VKRZQ LQ WKRXVDQGYV

| 7TKH &RPSDQ\ KCRWHGH D WH L dBB'OWWH @ R KWUH SRUWDQW DGGLWLRQDO ILQDQFLDO PF
SURJUDP SD\V RXW EDVHG RQ RXU &RUH ))2 SHU GLOXWHG VKDUH DFKLHYHG IRU W
HVWDWH FRPSDQ\fV RSHUDWLQJ SHUIRUPDQFH :H FRQVLGHU &RUH ))2 SHU GLOXW
DYRLGY WKH DVVXPSWLRQ WKDW WKH YDOXH RI UHDO HVWDWH DVVHWYVY GLPLQLVKH
FRPSDUHG WR RWKHU UHDO HVWDWH LQYHVWPHQW WUXVWV $ UHFRQFLOLDWLRQ R
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5HODWLRQVKLS %HWZHHQ &RPSHQVDWLRQ $FWXDOO\ 3DLG DQG )LQDQFLDO 3H

7KH IROORZLQJ JUDSKV FRPSDUH WKH &RPSHQVDWLRQ $FWXDOO\ 3DLG WR RX
1(2v ZLWK L RXU FXPXODWLYH 765 DQG LL WKH 765 IRU WKH 1$5(,7 6&, LQ

DQG 765 DPRXQWY UHSRUWHG LQ WKH JUDSKY DVVXPH DQ LQLWLDO IL[HG

WKH ILUVW GD\ RQ ZKLFK RXU FRPPRQ VWRFN EHJDQ WUDGLQJ RQ WKH 1«
'"HFHPEHU LV QRW SUHVHQWHG EHFDXVH RXU FRPPRQ VWRFN ZDV QRW ¢
\HDU

7KH IROORZLQJ JUDSKVY FRPSDUH WKH &RPSHQVDWLRQ $FWXDOO\ 3DLG WR RXI
DV FRPSDUHG WR UHSRUWHG *$$3 1HW ,QFRPH DQG &RUH ))2 SHU GLOXWHG V
DQG
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2QH RI RXU SULPDU\ FRPSHQVDWLRQ REMHFWLYHV LV WR DOLJQ WKH ILQDQFLI
3D\ 9HUVXV 3HUIRUPDQFH 7DEXODU /LVW

JROORZLQJ LV D OLVW RI WKH PRVW LPSRUWDQW ILQDQFLDO DQG QRQ ILQDQFI
D&RUH ))2 SHU GLOXWHG VKDUH
E6DPH 3URSHUW)\ 12,
F7RWDO VKDUHKROGHU UHWXUQ UHDQ®@WLYH WR 1$5(,7 VKRSSLQJ FHQWHU LQ¢
G,QGLYLGXDO SHUIRUPDQFH

JRU DGGLWLRQDO GHWDLOV UHJDUGLQJ RXU PRVW LPSRUWDQW ILQDQFLDO S
LQIRUPDWLRQ RQ WKHVH PHDVXUHY DQG KRZ WKH\ DUH WDNHQ LQWR DFFRXQYV

‘H EHOLHYH WKDW RXU FRPSHQVDWLRQ SROLFLHVY DQG SUDFWLFHV DSSURSU
YDOXH FUHDWLRQ DQG WKDW WKH\ GR QRW HQFRXUDJH XQQHFHVVDU\ RU H[F
WKH GHVLJQ DQG RSHUDWLRQ RI RXU FRPSHQVDWLRQ SURJUDP DQG SUHVHQ
DVVHVVPHQW RI WKH OHYHO RI ULVN DVVRFLDWHG ZLWK WKH YDULRXV HOHP}
FRPSHQVDWLRQ SROLFLHY DQG SUDFWLFHV DUH QRW UHDVRQDEO\ OLNHO\ WR
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7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ ZLWK UHVSHFW WR WKH EHQ}
ZH EHOLHYH LV D EHQHILFLDO RZQHU RI PRUH WKDQ RI RXU RXWVWDQGLQJ
GLUHFWRUV QRPLQHHVY DQG H[HFXWLYH RIILFHUV DV D JURXS

8QOHVV RWKHUZLVH LQGLFDWHG WKH DGGUHVV RI HDFK QDPHG SHUVRQ LV F
*URYH ,OOLQRLYV ([FHSW DV RWKHUZLVH QRWHG LQ WKH IRRWQRWHYV EHO
ZLWK UHVSHFW WR VXFK VHFXULWLHYVY DQG QR VKDUHV EHQHILFLDOO\ RZQHG |

1$0( $''5(66 :+(5( 5(48,5(" $02817 $1° 2) 6+$5(6

2) %(1(),&,$/ 2:1(5 1$1ﬁi%;2+%§1(%&'$’ 28767$1',1*

2:1(56
7KH 9DQJXDUG *URXS
9DQJIXDUG %OYG ODOYHUQ 3%

%ODFN5RFN ,QF
+XGVRQ <DUGV 1HZ <RUN 1<

BULQFLSDO 5HDO (VWDWH ,QYHVWRUV //&
*UDQG $YHQXH 'HV ORLQHV ,$

' 5(&7256 $1' 1(26
'DQLHO - %XVFK 3UHVLGHQW &KLHI ([HFXWLYH 2I1ILFHU 'LUHFWRU

&KULVW\Y/ 'DYLG ([HFXWLYH 9LFH 3UHVLGHQW
&KLHI 2SHUDWLQJ 2IILFHU *HQHUDO &RXQVHO 6HFUHWDU\

OLFKDHO ' 3KLOOLSV ([HFXWLYH 9LFH B3UHVLGHQW
&KLHI )LQDQFLDO 2IILFHU 7UHDVXUHU

-XOLDQ ( :KLWHKXUVW &KDLUSHUVRQ RI WKH %RDUG
6WXDUW : $LWNHQ 'LUHFWRU

$PDQGD ( %ODFN 'LUHFWRU

7KRPDV ) *ODYLQ 'LUHFWRU

6FRWW $ 1HOVRQ 'LUHFWRU

3DXOD - 6DEDQ 'LUHFWRU

6PLWD 1 6KDK 'LUHFWRU

OLFKDHO $ 6WHLQ 'LUHFWRU

$00 ([HFXWLYH 2IILFHUV DQG 'LUHFWRUV DV D *URXS
,QGLFDWHYVY OHVV WKDQ

JROHVVUV ®%XVFK DQG 3KLOOLSVY DQG 0OV 'DYLG WKH DPRXQW GRHV QRW LQFOXGH VKDUHV
QHDUHVW ZKROH QXPEHU

$V UHSRUWHG RQ 6FKHGXOH * [ILOHG ZLWK WKH 6(& RQ EHKDOI RI 7KH 9DQJXDUG *URXS RQ

VKDUHVY VROH GLVSRVLWLYH SRZHU ZLWK UHVSHFW WR VKDUHV DQG VKDUHG GL\
$V UHSRUWHG RQ 6FKHGXOH * ILOHG ZLWK WKH 6(& RQ EHKDOI RI %ODFN5RFN ,QF RQ 1RYHI
DQG VROH GLVSRVLWLYH SRZHU ZLWK UHVSHFW WR VKDUHYV
$V UHSRUWHG RQ 6FKHGXOH * ILOHG ZLWK WKH 6(& RQ EHKDOI RI B3ULQFLSDO 5HDO (VWDWH
YRWLQJ SRZHU ZLWK UHVSHFW WR VKDUHV DQG VKDUHG GLVSRVLWLYH SRZHU ZLWK UH
OU %XVFK DQG KLV VSRXVH VKDUH YRWLQJ DQG GLVSRVLWLYH SRZHU RYHU DOO VKDUHV
$PRXQW LQFOXGHY DQ DGGLWLRQDO 568V HDFK RI ZKLFK UHSUHVHQWY D FRQWLQJHQW U
WKH $QQXDO OHHWLQJ VXEMHFW WR DFFHOHUDWHG YHVWLQJ LQ FHUWDLQ FLUFXPVWDQFHV
OHHWLQJ
OU *ODYLQ DQG KLV VSRXVH VKDUH YRWLQJ DQG GLVSRVLWLYH SRZHU RYHU VKDUHYV
OV 6DEDQ DQG KHU VSRXVH VKDUH YRWLQJ DQG GLVSRVLWLYH SRZHU RYHU VKDUHYV
%DVHG RQ VKDUHV RI RXU FRPPRQ VWRFN RXWVWDQGLQJ DV RI ODUFK
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2XU %RDUG KDV DGRSWHG D ZULWWHQ SROLF\ UHJDUGLQJ WKH UHYLHZ DSSU|
SUHODWHG SHUVRQ SROLF\ ~ 2XU UHODWHG SHUVRQ SROLF\ UHTXLUHV WKDW W
H[LVWLQJ RU SURSRVHG *UHODWHG SHUVRQ WUDQVDFWLRQ  GHILQHG DV DQ
DUUDQJHPHQWYV RU UHODWLRQVKLSYV LQ ZKLFK WKH &RPSDQ\ LQFOXGLQJ DQ
H[FHHGV DQG LQ ZKLFK DQ\ *UHODWHG SHUVRQ DV GHILQHG LQ SDUD.
LQGLUHFW LQWHUHVW LQFOXGLQJ DOO UHOHYDQW IDFWV DQG FLUFXPVWD
FLUFXPVWDQFHV RI HDFK UHODWHG SHUVRQ WUDQVDFWLRQ LQFOXGLQJ ZKHW
OHQJWK GHDOLQJV ZLWK DQ XQUHODWHG WKLUG SDUW\ ZKHWKHU WKH WUDQ
H[WHQW RI WKH UHODWHG SHUVRQYTV LQWHUHVW LQ WKH WUDQVDFWLRQ WD
&RPSDQ\fV RUJDQL]DWLRQDO GRFXPHQWY DQG &RGH RI (WKLFV DQG %XVLQHV

,] DGYDQFH DXGLW FRPPLWWHH DSSURYDO RI D UHODWHG SHUVRQ WUDQVDFW
EH SUHOLPLQDULO\ HQWHUHG LQWR E\ PDQDJHPHQW XSRQ SULRU DSSURYDO R
WKH WUDQVDFWLRQ E\ WKH DXGLW FRPPLWWHH DW WKH DXGLW FRPPLWWHLE
IRUWKFRPLQJ PDQDIJHPHQW VKDOO PDNH DOO UHDVRQDEOH HIIRUWYVY WR FL
FRQVXPPDWHG DQG VKDOO FRQWLQXH RQO\ LI WKH DXGLW FRPPLWWHH KDV DS
LI DSSOLFDEOH RU DQ\ VXFFHVVRU SURYLVLRQ WKHUHWR RXU &KDUWHU DQ
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7KH DXGLW FRPPLWWHH RI WKH ERDUG RI GLUHFWRUV WKH 3%RDUG" RI ,QYH
LQWHJULW\ RI WKH &RPSDQ\YfV ILQDQFLDO VWDWHPHQWY ODQDJHPHQW KDV W
PDLQWDLQLQJ DQ HIIHFWLYH VA\VWHP RI LOQOWHUQDO FRQWUROV RYHU ILQDQFLI
RSLQLRQV RQ WKH FRQIRUPLW\ RI WKH &RPSDQ\YV ILQDQFLDO VWDWHPHQWYV W

,Q DGGLWLRQ WR IXOILOOLQJ LWV RYHUVLIJKW UHVSRQVLELOLWLHY DV VHW IR
WKH $QQXDO OHHWLQJ RI 6WRFNKROGHUVY WLWOHG 3$XGLW &RPPLWWHH =~ W

f3ULRU WR WKH ILOLQJ RI RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH IL
PDQDJHPHQW DQG .30* //3 3.30*" WKH &RPSDQ\TV DXGLWHG FRQVROLGDW!|

F'LVFEXVVHG ZLWK .30* WKH PDWWHUYVY UHTXLUHG WR EH GLVFEXVVHG E\ WK}
%RDUG 33&%2%° DQG WKH 6(&

f(YDOXDWHG .30*fV TXDOLILFDWLRQV SHUIRUPDQFH DQG LQGHSHQGHQFH
UHYLHZ RI WKH ZULWWHQ GLVFORVXUHV DQG WKH OHWWHU IURP .30* U
FRPPXQLFDWLRQV ZLWK WKH DXGLW FRPPLWWHH FRQFHUQLQJ LQGHSHQG

%DVHG RQ WKH UHYLHZV DQG GLVFXVVLRQV ZLWK PDQDJHPHQW DQG .30* FLWI
FRPPLWWHH DQG UHYLHZ RI WKH UHSUHVHQWDWLRQV RI PDQDJHPHQW DQG W

&RPSDQ\fV DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY EH LQFOXGHC
ILOHG ZLWK WKH 6(&

6XEPLWWHG E\ WKH PHPEHUV RI WKH DXGLW FRPPLWWHH RI WKH %RDUG

$XGLW &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUYV

I $PDQGD ( %ODFN &KDLUSHUVRQ
I 7KRPDV ) *ODYLQ
f 6PLWD 1 6KDK
¥ OLFKDHO $ 6WHLQ
7KLV UHSRUW LV QRW 3VROLFLWLQJ PDWHULDO "~ LV QRW GHHPHG ILOHG ZLWK WKH 6(& DQGC

DPHQGHG RU WKH 6HFXULWLHYV DQG ([FKDQJH $FW RI DV DPHQGHG ZKHWKHU PDGH EHIRUH
LQ VXFK ILOLQJ H[FHSW WR WKH H[WHQW WKDW ZH VSHFLILFDOO\ LQFRUSRUDWH WKLV LQIRUP
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7KH DXGLW FRPPLWWHH KDV VHOHFWHG .30* //3 3.30* WR VHUYH DV RXU LQG

2YHUVLJKW LQFOXGHV UHJXODU H[HFXWLYH VHVVLRQV ZLWK .30* GLVF
HYDOXDWLRQ ZKHQ GHWHUPLQLQJ ZKHWKHU WR UHHQJDJH .30* DQG GLUHFW L
HQJDJHPHQW SDUWQHU LQ FRQQHFWLRQ ZLWK WKH PDQGDWHG 3&%$2% SDUWQH

.30* DOVR VHUYHG DV RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ
SUHVHQW DW WKH $QQXDO OHHWLQJ WR UHVSRQG WR DSSURSULDWH TXHVWLR

6WRFNKROGHU UDWLILFDWLRQ RI WKH VHOHFWLRQ RI .30* DV RXU LQGHSHQG!
+RZHYHU WKH %RDUG LV VXEPLWWLQJ WKH VHOHFWLRQ RI .30* WR WKH VWR
JXUWKHUPRUH WKH DXGLW FRPPLWWHH ZLOO WDNH WKH UHVXOWYV RI WKH
GHOLEHUDWLRQV (YHQ LI WKH VHOHFWLRQ LV UDWLILHG WKH DXGLW FRPPLW
SXEOLF DFFRXQWLQJ ILUP DW DQ\ WLPH GXULQJ WKH \HDU LI LW GHWHUPLQHV

9RWH 5HTXLUHG
7KH UDWLILFDWLRQ RI SURSRVDO 1R UHTXLUHV WKH DIILUPDWLYH YRWH RI C
5HFRPPHQGDWLRQ

7TKH %RDUG XQDQLPRXVO\ UHFRPPHQGY WKDW \RX YRWH 3)25" WKH UDWLILFEL
DFFRXQWLQJ ILUP IRU WKH \HDU HQGLQJ '"HFHPEHU

JHHV WR ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

7TKH IROORZLQJ WDEOH SUHVHQWYV IHHV IRU SURIHVVLRQDO VHUYLFHV UHQGHL
DQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDUV HQGHG 'HI
VHUYLFHVY UHQGHUHG E\ .30* IRU WKH \HDUV HQGHG '"HFHPEHU DQG L

<($5 (L'(" '(&(0%(5
1$0(

$XGLW IHHV

$XGLW UHODWHG IHHV 2 2 |
7D[ IHHV

$00 RWKHU IHHV 2 2

7RWDO

$XGLW IHHV FRQVLVW RI IHHV IRU SURIHVVLRQDO VHUYLFHV IRU WKH DXGLW RI RXU FRQVF

FRQGHQVHG ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ RXU TXDUWHUO\ ILOLQJV RQ )RUP 4

2YHUVLJKW %RDUG 8QLWHG 6WDWHY DQG IHHV DVVRFLDWHG ZLWK SHUIRUPLQJ WKH LQWH

ZHOO DV IHHV IRU VHUYLFHV DVVRFLDWHG ZLWK FRPIRUW OHWWHUV UHYLHZV Rl GRFXPHQW
\HDU HQG DXGLW RI WKH ,$*0 MRLQW YHQWXUH

7KH $XGLW &RPPLWWHH GLVFXVVHG WKHVH VHUYLFHV ZLWK .30* //3 DQG GHWHUPLQHG WKDW

7D[ IHHV DUH FRPSULVHG RI WD[ FRPSOLDQFH DQG FRQVXOWLQJ IHHV
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$SSURYDO RI 6HUYLFHVY DQG )HHV

2XU DXGLW FRPPLWWHH RU WKH FKDLUSHUVRQ RI RXU DXGLW FRPPLWWHH PX
DXGLWRU XQOHVV WKH HQJDJHPHQW LV HQWHUHG LQWR SXUVXDQW WR DSSU
IDOOV ZLWKLQ DYDLODEOH H[FHSWLRQV XQGHU 6(& UXOHV ,I DSSURYHG E\ WK
FRPPLWWHH DW LWV QH[W PHHWLQJ 7KH DXGLW FRPPLWWHH PD\ IRUP DQG G
DSSURSULDWH LQFOXGLQJ WKH DXWKRULW\ WR DSSURYH DXGLW DQG SHUPLW
VHUYLFH VKDOO EH SUHVHQWHG WR WKH IXO0O DXGLW FRPPLWWHH DW LWV QH|]

7KH DXGLW FRPPLWWHH KDV UHYLHZHG DQG DSSURYHG DOO RI WKH IHHV FKD!
PRQLWRUV WKH UHODWLRQVKLS EHWZHHQ DXGLW DQG QRQ DXGLW VHUYLFHV
.30* GXULQJ WKH \HDUV HQGHG 'HFHPEHU DQG UHVSHFWLYHO\ ZHUI
SROLF\ ZH ZLOO QRW HQJDJH RXU SULPDU\ LOQGHSHQGHQW UHJLVWHUHG SXE
GHILQHG E\ WKH 6(& FHUWDLQ WD[ VHUYLFHY DQG RWKHU SHUPLVVLEOH QRQ
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352326%/ 12 $GYLVRU\ 9RWH 2Q 1DPH
([HFEXWLYH 2IILFHU &RPSHQVDWLRQ |

%DFNJURXQG

,Q DFFRUGDQFH ZLWK 6HFWLRQ $ Rl WKH ([FKDQJH $FW ZKLFK ZDV DGGHG X(
RXU VWRFNKROGHUV WR YRWH XSRQ D UHVROXWLRQ WR DSSURYH RQ D QRC
3@ RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV  DQG UHODWHG FRPSHQVDWLRQ W

$V GHVFULEHG PRUH IXO0\ LQ WKH &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VL
1(2V LV GHVLJQHG WR DOLJQ H[HFXWLYH FRPSHQVDWLRQ ZLWK WKH &RPSDQ\
UHWDLQ WDOHQWHG DQG H[SHULHQFHG H[HFXWLYH RIILFHUV WKURXJK FRPSHYV
DOLJQ D VLJQLILFDQW SRUWLRQ RI H[HFXWLYH FRPSHQVDWLRQ ZLWK RXU SH!
EDVH VDODULHY DQQXDO LQFHQWLYHV WKURXJK FDVK ERQXVHYV DQG ORQJ WI
IRU HDFK 1(2 LV EDVHG RQ RXU ILQDQFLDO DQG RSHUDWLRQDO SHUIRUPDQFH
1(21V DQQXDO FDVK ERQXV RSSRUWXQLW\ SURYLGHV IRU WKUHVKROG WDUJH
VDODU\ ,Q DGGLWLRQ ORQJ WHUP LQFHQWLYH DZDUGV LQFOXGLQJ QHZ JUD
YDOXH :H XUJH RXU VWRFNKROGHUV WR UHYLHZ WKH &' $ VHFWLRQ RI WKLV S

7TKH %RDUG EHOLHYHV WKDW WKH LQIRUPDWLRQ SURYLGHG DERYH DQG ZLWHK
FRPSHQVDWLRQ SURJUDP ZDV GHVLIJQHG DSSURSULDWHO\ DQG LV ZRUNLQJ WR
WR VXSSRUW ORQJ7WHURRDVPDGXKMOQPUHPWRXKRQ\ UHFRPPHQGV WKDW \RX YRWH
UHVROXWLRQ VHW IRUWK EHORZ DSSURYLQJ WKH FRPSHQVDWLRQ SDLG WR
FRPSHQVDWLRQ GLVFORVXUH UXOHYV

5(62/9(" WKDW WKH VWRFNKROGHUV RI WKH &RPSDQ\ DSSURYH RQ DQ DGYI
RIILFHUV DV GLVFORVHG LQ WKH &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VL

$vV DQ DGYLVRU\ YRWH WKLY SURSRVDO LV QRW ELQGLQJ XSRQ WKH &RPSD
H[SUHVVHG E\ RXU VWRFNKROGHUV LQ WKHLU YRWH RQ WKLV SURSRVDO DQG
GHFLVLRQV IRU RXU 1(2V $W WKH $QQXDO OHHWLQJ RI BWRFNKROGHUV Wk
DQG IROORZLQJ WKH VWRFNKROGHU YRWH RXU %RDUG GHWHUPLQHG WR F
GHWHUPLQDWLRQ UHJDUGLQJ WKH IUHTXHQF\ RI IXWXUH VD\ RQ SD\ DGYLVR
VWRFNKROGHUV LQ

9RWH 5HTXLUHG
7KH DSSURYDO RI 3URSRVDO 1R UHTXLUHV WKH DIILUPDWLYH YRWH RI DW O}
5HFRPPHQGDWLRQ

7KH %RDUG XQDQLPRXVO\ UHFRPPHQGY WKDW VWRFNKROGHUV YRWH 3)25° WKF

@ InvenTrust

g%’ Properties



$118$/ 0((7,1* 2) 672&.+2/'(56 352;< 67$7(0(17

672&.+2/'(5 352326%/6

1RPLQDWLRQV RI 'LUHFWRU &DQGLGDWHV IRU WKH $QQXDO OHHWLQJ

BWRFNKROGHU QRPLQDWLRQV Rl GLUHFWRU FDQGLGDWHYV PXVW EH VXEPLWW
BHFWLRQ Rl $UWLFOH ,, Rl RXU FXUUHQW %\ODZV *HQHUDOO\ WKLV UHTXL
VHFUHWDU\ QRW ODWHU WKDQ S P (DVWHUQ 7LPH RQ WKH WK GD\ DQG
SUR[\ VWDWHPHQW IRU WKH SUHFHGLQJ \HDUJV DQQXDO PHHWLQJ 1RWLFHV
VWRFNKROGHUV DW WKH UHFRUG GDWH VHW IRU WKH DQQXDO PHHWLQJ DW W
WLPH Rl WKH DQQXDO PHHWLQJ DQG DQ\ SRVWSRQHPHQW RU DGMRXUQPHQW

DQQXDO PHHWLQJ WR EH KHOG LQ D VWRFNKROGHU PXVW SURYLGH ZULW:!
ODWHU WKDQ S P (DVWHUQ 7LPH RQ 1RYHPEHU WR RXU FRUSRUD
6 XLWH 'RZQHUV *URYH ,O0O0LQRLYV IRPLQDWLRQV RI GLUHFWRU FDQGL(
LQ $UWLFOH ,, 6HFWLRQ RI RXU %\ODzZV $ FRS\ RI RXU %\ODzV PD\ EH REW

$GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ GLUHFWRU QRPLQDWLRQV LV LQFOXC
&RUSRUDWH *RYHUQDQFH &RPPLWWHH

2XU SUR[\ DFFHVV E\ODZ DOVR SHUPLWV D VWRFNKROGHU RU D JURXS RI XS
FRQWLQXRXVO\ IRU DW OHDVW WKUHH \HDUV WR QRPLQDWH DQG LQFOXGH LQ

WZR LQGLYLGXDOV RU Rl WKH %RDUG LI WKH QRPLQDWLQJ VWRFNKROG
UHTXLUHPHQWY VSHFLILHG LQ RXU %\ODzZzV *HQHUDOO\ WKLV UHTXLUHV WKD)
FRUSRUDWH VHFUHWDU\ QRW ODWHU WKDQ S P (DVWHUQ 7LPH RQ WKH

GDWH RI WKH SUR[\ VWDWHPHQW IRU WKH SUHFHGLQJ \HDUYfV DQQXDO PHHWL
GHOLYHUHG WR RXU FRUSRUDWH VHFUHWDU\ DW WKH DGGUHVYV SURYLGHG DEI
1RYHPEHU

‘H UHVHUYH WKH ULJKW WR UHMHFW UXOH RXW RI RUGHU RU WDNH RWKHU L
WKHVH UHTXLUHPHQWY RXU %\ODZV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

2ZWKHU 6WRFNKROGHU 3URSRVDOV IRU WKH $QQXDO OHHWLQJ

6WRFNKROGHUV LQWHQGLQJ WR SUHVHQW DQ\ RWKHU SURSRVDO IRU DFWLRQ
XQGHU 6HFWLRQ RI $UWLFOH ,, RI RXU %\ODZV IRU GLUHFWRU FDQGLGDWH Q

D VWRFNKROGHU PXVW SURYLGH ZULWWHQ QRWLFH WR WKH &RPSDQ\ RI D
7LPH RQ 1RYHPEHU

2XU %\ODZV GR QRW FKDQJH WKH GHDGOLQH IRU D VWRFNKROGHU VHHNLQJ W
XQGHU WKH ([FKDQJH $FW RU DIIHFW D VWRFNKROGHUTV ULJKW WR SUHVHQW
QRWLFH RI D VWRFNKROGHU SURSRVDO UHTXHVWHG WR EH LQFOXGHG LQ RXU
VHFUHWDU\ QRW ODWHU WKDQ GD\V SULRU WR WKH DQQLYHUVDU\ GDWH RI
WR EH KHOG LQ VWRFNKROGHU SURSRVDOV WR EH FRQVLGHUHG IRU LQFO
VHFUHWDU\ QR ODWHU WKDQ 1RYHPEHU BURSRVDOV E\ VWRFNKROGHUYV
5X0OH D ‘H UHVHUYH WKH ULJKW WR UHMHFW UXOH RXW RI RUGHU RU WDN
5XO0OH D DQG RWKHU DSSOLFDEOH UHTXLUHPHQWYV

$00 VWRFNKROGHU SURSRVDOV VKRXOG EH VXEPLWWHG LQ ZULWLQJ DQG DG
3DUNZD\ 6XLWH 'RZQHUV *URYH ,OOLQRLYV

‘H LOQWHQG WR ILOH D SUR[\ VWDWHPHQW DQG :+,7( SUR[\ FDUG ZLWK WKH 6(&
6WRFNKROGHUV PD\ REWDLQ RXU SUR[\ VWDWHPHQW DQG DQ\ DPHQGPHQWYV I
WKH 6(& ZLWKRXW FKDUJH IURP WKH 6(&TV ZHEVLWH DW ZZZ VHF JRY
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‘H KDYH ILOHG DQ $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHGRXPBPE
REWDLQ IUHH RI FKDUJH D FRS\ RI WKH $QQXDO 5HSRUW RQ )RUP . E\ Z
6 XLWH 'RZQHUV *URYH ,O0OO0LQRLYV SWWHQWLRQ ,QYHVAREUW HHH & D \M [RLCE

SURYLGHG XSRQ SD\PHQW RI D QRPLQDO IHH HTXDO WR RXU H[SHQVHV LQ IXU(
HOHFWURQLFDOO\ RQ RXU ZHEVLWH DW ZZZ LQYHQWUXVWSURSHUWLHY FRP Wtk
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7KH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (VWDWH ,QYHVWPHQW 7UXVWV 321DUH
ILQDQFLDO PHDVXUH RI RSHUDWLQJ SHUIRUPDQFH NQRZQ DV )XQGV JURP 2SHL
ZLWK *$$3 H[FOXGLQJ JDLQV RU ORVVHV UHVXOWLQJ IURP GLVSRVLWLRQV

GHSUHFLDEOH UHDO SURSHUW\ $GMXVWPHQWYV IRU RXU SUHYLRXVO\ RZQHG X
MRLQW YHQWXUHYV IXQGV IURP RSHUDWLRQV RQ WKH VDPH EDVLYV

,Q FDOFXODWLQJ 1DUHLW ))2 LPSDLUPHQW FKDUJHV RI GHSUHFLDEOH UHDO H
SHUPDQHQW GHFOLQH LQ YDOXH GXH WR WKH GHFUHDVHG RSHUDWLQJ SHUIR
VDOHV RI SURSHUW\ DUH H[FOXGHG IURP 1DUHLW ))2 LW LV FRQVLVWHQW DC
SURVSHFWLYH VDOHV RI SURSHUW\ DOVR EH H[FOXGHG

:H EHOLHYH 1DUHLW ))2 $SSOLFDEOH WR &RPPRQ 6KDUHV DQG 'LOXWLYH 6H
DFFRUGDQFH ZLWK *$$3 LV KHOSIXO WR LQYHVWRUV LQ XQGHUVWDQGLQJ RXI
DVVHWY UHTXLUHV VWUDLJKW OLQH GHSUHFLDWLRQ RI EXLOGLQJY DQG LPSU
RYHU WLPH 6LQFH UHDO HVWDWH YDOXHV KLVWRULFDOO\ ULVH DQG IDOO ZL
DFFRXQWLQJ IRU GHSUHFLDWLRQ FRXOG EH OHVV LQIRUPDWLYH

&RUH )XQGV )URP 2SHUDWLRQV 32&RUH ))2° LV DQ DGGLWLRQDO VXSSOHPHQW
&RUH ))2 SURYLGHY DQ DGGLWLRQDO PHDVXUH WR FRPSDUH WKH RSHUDWLQJ
DPRUWL]DWLRQ DVVXPSWLRQV ZLWKLQ 1DUHLW ))2 DQG RWKHU XQLTXH UHYHC(
SDUWLFXODU FRPSDQ\YfV RQ JRLQJ RSHUDWLQJ SHUIRUPDQFH ,Q WKDW UHJDL
GHWHUPLQH FDVK ERQXVHV DQG PHDVXUH WKH DFKLHYHPHQW RI FHUWDLQ SHI

2XU DGMXVWPHQWY WR 1DUHLW ))2 WR DUULYH DW &RUH ))2 LQFOXGH UHPRY
DPRUWL]DWLRQ Rl PDUNHW OHDVH LQWDQJLEOHY DQG LQGXFHPHQWYVY QHW
DGMXVWPHQWY Y JDLQV RU ORVVHV UHVXOWLQJ IURP GHEW H[WLQJXLVKPF
DUH QRW SHUWLQHQW WR PHDVXULQJ RQ JRLQJ RSHUDWLQJ SHUIRUPDQFH DOQ
RXU VKDUH RI WKH YHQWXUHYV &RUH ))2 RQ WKH VDPH EDVLV 2XU FDOFXODW|
FRQVLGHU DQ\ FDSLWDO H[SHQGLWXUHV

2WKHU 5(,7v PD\ XVH DOWHUQDWLYH PHWKRGRORJLHV IRU FDOFXODWLQJ VL
FDOFXODWLRQ RI 1DUHLW ))2 $SSOLFDEOH WR &RPPRQ 6KDUHYV DQG 'LOXWLYH
JXUWKHUPRUH 1DUHLW ))2 DQG &RUH ))2 DUH QRW QHFHVVDULO\ LQGLFDWLY}
DOWHUQDWLYHV WR QHW LQFRPH DV DQ LQGLFDWLRQ RI RXU SHUIRUPDQFH 11
IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV 1RU VKRXOG 1DL
FDVK GLVWULEXWLRQV RU RXU DELOLW\ WR VHUYLFH RXU GHEW
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7KH IROORZLQJ WDEOH SUHVHQWY WKH UHFRQFLOLDWLRQ RI QHW LQFRPH Wi
6KDUHV DQG 'LOXWLYH 6HFXULWLHY DQG &RUH ))2 $SSOLFDEOH WR &RPPRQ 6K

1HW LQFRPH
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ UHODWHG WR LQYHVWPHQW SURSHUWLH
,PSDLUPHQW RI UHDO HVWDWH DVVHWYV 2 2
*DLQ RQ VDOH RI LQYHVWPHQW SURSHUWLHV QHW
8QFRQVROLGDWHG MRLQW YHQWXUH DGMXVWLQJ2LWHPV D
1DUHLW ))2 $SSOLFDEOH WR &RPPRQ 6KDUHV DQG 'LOXWLYH 6HFXULWLHYV
$PRUWL]DWLRQ Rl PDUNHW OHDVH LQWDQJLEOHY DQG LQGXFHPHQWY QHW
BWUDLJKW OLQH UHQW DGMXVWPHQWY QHW
$PRUWL]DWLRQ RI GHEW GLVFRXQWV DQG ILQDQFLQJ FRVWV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI FRUSRUDWH DVVHWYV
1RQ RSHUDWLQJ LQFRPH DQG H[SHQVH QHW E
8QFRQVROLGDWHG MRLQW YHQWXUH DGMXVWLQJ LWHPV QHW F
&RUH ))2 $SSOLFDEOH WR &RPPRQ 6KDUHV DQG 'LOXWLYH BHFXULWLHV

HLIJKWHG DYHUDJH FRPPRQ VKDUHVY RXWVWDQGLQJ EDVLF
'LOXWLYH HIIHFW RI XQYHVWHG UHVWULFWHG VKDUHV G
HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWHG

I1HW LQFRPH SHU GLOXWHG VKDUH
I1DUHLW ))2 SHU GLOXWHG VKDUH
&RUH ))2 SHU GLOXWHG VKDUH

D5HIOHFWV WKH &RPSDQ\TV VKDUH RI DGMXVWPHQWY IRU LWV SUHYLRXVO\ RZQHG XQFRQVROLC

ES5HIOHFWV LWHPV ZKLFK DUH QRW SHUWLQHQW WR PHDVXULQJ RQ JRLQJ RSHUDWLQJ SHUIRUP
DFTXLULQJ WKH IRXU UHPDLQLQJ SURSHUWLHYV RI LWV SUHYLRXVO\ RZQHG XQFRQVROLGDWHG

F5HIOHFWV WKH &RPSDQ\YfV VKDUH RI DGMXVWPHQWY IRU LWV SUHYLRXVO\ RZQHG XQFRQVROLC

G)RU SXUSRVHV RI FDOFXODWLQJ QRQ *$$3 SHU VKDUH PHWULFV WKH &RPSDQ\ DSSOLHV WKH V
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